Response to request for comments # 3 by the Federal Tax Reform Panel.

Business submission

Micro Business Systems, Inc.

Larry D. Whittington, Past-President
335 Elbe Drive

Alpharetta, GA  30022

larry.whittington@earthlink.net
May 26, 2005
Dear Chairman Mack and Tax Reform Panel Members:

I submit this as past-president of Micro Business Systems, Inc.,  a budding software company.  The company is now defunct and the corporation is dissolved.  I had to kill the company after I wrote the check to the IRS to pay corporate taxes.  The check took all the wind out of the company sails.  The company was left dead in the water.  

I let employees go with my thanks and my apologies.  I severed relationships with vendors with the same gratitude and regret.  I told customers that they would no longer be supported.  There would be no new releases of the software and support calls would go mostly unanswered.  I thanked my customers for their trust and apologized profusely to everyone.
If the FairTax had been in place instead of the income tax, the company would be alive today.  It would be thriving instead of dead.  It would be writing paychecks to many more employees, paying vendors more than ever and helping many new customers run their businesses better.  It would be an active, productive member of the business community.
The FairTax would be the biggest possible boon to entrepreneurship in America.  Small businesses are the largest employer in America.  More people earn their living working for small companies than for anybody else.  The FairTax would eliminate a huge impediment to starting a new business.  It would eliminate a huge yoke for existing small businesses.
Start-ups and small businesses are hit hardest by the income tax.  They are very susceptible to the hammer-blows that the income tax can deliver.  The income tax and the cost of compliance causes them to suffer and expire more than businesses in any other segment of our economy.
Please recommend the FairTax as a replacement for the income tax.  The FairTax provides a revenue-neutral, progressive, sustainable alternative to the income tax.  It fully funds government and avoids the devastation caused by the income tax to small business.
Most of us will gladly "render unto Caesar that which belongs to Caesar".  Most of us also think our leaders would be well-advised to implement a plan that does not include killing the golden goose at the same time.

Thank you for your work, your diligence and your attention.
Gratefully,  
Larry Whittington
Past-President

Micro Business Systems, Inc.

Alpharetta, GA

