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This comment relates to the following matters of Federal tax policy:

· the tax base (income, consumption, hybrid) 

· exemptions, deductions, credits and exclusions 

· tax rate(s) 

· distribution of the tax burden (including provisions for relief for low-income individuals); 

· treatment of charitable giving 

· treatment of home ownership 

· collection method(s) and 

· treatment of businesses 
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 SEQ CHAPTER \h \r 1It is with a sincere heart that I find it necessary and urgent to write.   For reasons unknown to me, no one in leadership has yet to speak openly about the economic disaster that soon awaits our great Nation.  I speak of the 83 or so million baby boomers who have invested in 401(k) and other tax deferred retirement programs as their first hope [and for many their only hope] for retirement.   Having listened closely to the President’s State of the Union message and Congressional debate regarding Social Security Reform which also incorporates investment in the stock market with a portion of what is now withheld for social security, the issue I raise concerns me all the more.   

It used to be that when workers and their employers in America contributed to retirement programs the plans were fully funded.  In other words, when you retired, your employer’s fully funded program paid you until you died [and usually paid medical as well!]   Since ERISA, the average American has a retirement fund until their money runs out [and no medical is provided].   So, retirement in America, at best, must rely upon the cycles of a market that rises slowly but always drops quickly.  More to the point, the security of retirement funds in America hinge upon the health of our stock market.  If the market crashes, so will the life savings of our retiring America. [The Enron fraud fiasco is evidence enough for the impact of failed stock values on retirees].
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Although there has been great benefit in tax deferred savings, one problem looms darkly.  By law, Congress directed that these accounts have to be taxed when liquidated.   In fact, under ERISA, all tax deferred savings are required to be liquidated at age 70.  The first of this Nation’s 83 million baby boomers will reach age 70 in 2012.  Then for the next 20 or so years, our markets will face the onslaught of 83 million investors liquidating their market holdings so that the IRS can exact its pound of flesh from these tax deferred savings account holders.  2012 will be a year of great revenue increase, no doubt.  But the impact on the stock market will be nothing short of catastrophic.  Anyone bound to tax deferred investments [including the newly proposed social security investors and current 401(k) investors] will be trapped in a system that will force the investor to choose to either pull their funds out early and suffer penalty and tax or watch the value of their investment dwindle to zip as the market groans from this massive sell-off forced by the tax deferred liquidation requirement.  

It is beyond my imagination that Congressional economists somehow missed advising anyone about the impact of the baby-boomer liquidation starting in 2012.  Most of the world has no clue this urgent catastrophe is upon us.  The very mention of the problem at this late date, I fear, would cause great disruption.   If I am right, either Congress must act to remove “age 70" liquidation requirement [a temporary fix at best] or something revolutionary must be done to save the American Economy. 
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As a member of the House Majority Trust and the Business Advisory Counsel to the N.R.C.C., The Fair Tax proposal has been pitched to me [and thousands of the Party’s other major donators] by House and Senate Leadership for the past couple of years [in fact, nearly every function and meeting set up for the Party Faithful has included 25-50% of the allotted time devoted to discussing this wonderful revenue solution].

 I propose that support of the Fair Tax legislation re-introduced into Congress as HB 25 and SB 25 is the clear answer to this and many other ills facing our Nation.   Without an “Income Tax” looming overhead in 2012, the whole “tax-deferred liquidation” problem will vanish instantly.  

Please, I urge the Committee to recommend the President support HB 25 and SB 25.
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