TAX RATE

The rate would be the same for all income groups.  Rate fixed according to economic and government conditions.  Combined with the deduction, it would be progressive.  All income would be treated equally.

DEDUCTIONS

A)  Maximum deduction would be equal to 3000 hours of the hourly minimum wage.

If the minimum wage is $5.15/hour, the maximum deduction would equal  $15,450.00 ($5.15 X 3000 = $15,450.) The deduction would be per adult’s total income.

B) The $15,450.00 deduction would include “spending” for mortgages, charities, food, clothing, medical care, transportation, education, child care, and savings for homes, education, medical care, and retirement.  A taxpayer would simply report the total of the deductions for the year without a specific allocation.  Proof of the “spending” on the allowed deduction items would have to be presented to the I.R.S. upon demand.
------------------------------------------------------------------------------------------------------------

EXAMPLES: 20% RATE + DEDUCTION





     1.

     2.

      3.

  INCOME:

$15,000
$50,000
$200,000

 
      DEDUCTION:
*15,450
$15,450
$15,450

      TAXABLE INCOME:
$00,000
$34,550
$184,550

                     TAX RATE:
    .2

    .2

     .2

                                TAX: 
$00,000
$ 6,910
$ 36,910

TAX/$100 OF INCOME:


     $0

$13.82

$18.46

------------------------------------------------------------------------------------------------------------

*Assumes savings were used in order to have a deduction $15,450.  If only $15,000.00 was available the deduction be $15,000.00 or less.

