To: The Presidents Tax Advisory Panel




June 8, 2005
Subject: Request an honest robust evaluation of IFTS vs. Fair/Flat tax alternatives.
 
I request your review and a response from you to make sure that you fully understand my proposals and recognition of the unique solution I am offering. I expect you to give me the satisfaction that you know that my simple easily implemented yet comprehensive proposals will meet the President’s desire to reform the income tax system and provide a viable solution to SS reform. My proposals will satisfy the President’s requirement. I don’t think the other proposals will meet the standards the President established. Note that my SS proposal is not just adding private investment accounts, but gives the solution to not having future SS benefits reduced.
 Please read the proposals and if there are any misunderstandings, let me know so I can clarify the issues. I expect that your support staff has the competence and capability to be able to read and understand the proposals I submitted with a sense of commitment to honor and appreciate unsolicited suggested solutions to the dilemmas we face. I expect your staff to treat constituents with respect and to honestly review the proposals and not be limited in scope or skills. I expect them, and yourself, to be able to take a notional representation and draw proper constructive implications as to the benefits proposed, and have enough knowledge to see the short comings of the other alternative tax reform plans that have been proposed. The President created a unique opportunity, an open window that you have to take the responsibility and appropriate action to make it clear that there is a unique viable solution on the table, meaning my IFTS / DSSRI proposals, and it is up to you to take action. Please let me know what action you are taking to make sure the Panel will consider it.
 I request a full trade of analysis comparing my IFTS / DSSRI with the other alternatives. This detailed study should clearly enumerate, point by point, each element of a revenue generating situation following a broad based scenario of typical conditions that affect the economy, individual and business operating conditions. It is mandatory that an effective detailed mutually understood scenario be established to test the criteria and conditions which all tax alternative proposals can be measured by. If you need help generating these measures of effectiveness, then I suggest that you put out a call, or task a credible organization to generate the criteria. I would be glad to submit a performance measures test plan. All test plans should be unified and published to ensure that they truly cover the gamut of reasonable situations that will be encountered, as a citizen in this great country. Then when all proposals are compared and contrasted in the detailed trade off analysis, the plans that meet the best evaluation will shine way above the others. Of course any alternative would probably be better than the current system. It is important to base your Panel’s decision on measurable effectiveness, rather than the weight of the responses to your commission from those who flood your office with letters expressing their feelings on the way the tax reform should venture. Our whole economy and future of our culture is in the balance. You have a mighty astounding task ahead to choose which plan will provide the solution to our revenue raising dilemma, or which will continue the quagmire of constraint, challenging our sovereignty and culture as we face up to the pressures of world trade, energy dependence, safety and security and our economic well being. Choose wisely, because your decisions will impact our future and our children’s children future, etc. Hopefully, it will be the issue that makes the difference in the next election. It is the golden goose to loose, or win, by taking the right action. Let me know which way you choose to run with it, or against it.
I viewed portions of the C-SPAN broadcast today of the last Panel's meeting in which several honored guests presented their various concepts. Unfortunately the "Investment Fee Taxing System" (IFTS) was not considered.

 

See: http://comments.taxreformpanel.gov   Comment #3, page 3, May 27th posting
 

I am disappointed in the proposals presented. They all have shortcomings that do not achieve the potential benefits of the proposal I submitted. I hope this e-mail brings to your attention to consider the IFTS proposal and hope you, as well as the other panel members, will seriously review and consider evaluating IFTS against the other alternative tax reform concepts. I request your help in getting attention to my proposal and hope you will feel free to offer some comments and suggestions as to how I can get this plan to be part of the review agenda. If there are any questions or concerns that you feel you need, such as some clarifications, please contact me and I'll be glad to provide a response. I sincerely believe that the proposals I submitted are the best for our country and our future.

 

I assume that the Panel's goal is to synthesize a single, clearly understood, easily implemented, fair and balanced approach with minimal impact on individuals and businesses, yet raise sufficient revenue to operate and conduct all government obligations with a sense of a pro-growth economy and safety, stability respecting our sovereignty with a constitutionally based taxing system. If that is the case then IFTS is the best concept, not IRS Income tax code reform, Flat Income tax, Sales/Fair/Consumption Taxes, nor variations of VAT.

 

IFTS essentials are:

 

1. Simple 1% (or less) fee on all investment purchase transactions, direct to the US Treasury from the market place. An absolute fair and balanced pro-growth tax approach.
2. No fee on sales transactions, profit or loss. Simplicity, yet sustainable revenue base.
3. No fee on consumables, only investments. Simple and easily understood that if it is purchased to gain a profit from the investment, then the fee applies.
4. Expect $3T to $11T per year at the 1% fee level, and expect the fee to be reduced after the national debt is eliminated. Phase in the IFTS incrementally for maximum appeal.
5. No IRS complex codes, forms, compulsory schedules and obligations.

6. Enforcement is simple and uneventfully direct. Cash flow into the communities stimulates a positive economic growth and hence more investments and revenue.
7. IFTS is fair and encourages those with low income to grow and participate in the economy, education and responsible law abiding citizenship.

8. IFTS stimulates investments and growth of individual wealth and businesses, in a growing economy.

9. IFTS empowers individuals to participate in directing government policies with Mini-Bonds, while lowering the federal budget, by investing in controversial government programs and projects. Private investments will reflect a strong growth in businesses that obtain a boost from funded government programs. More investments equate to more revenue for the government operations.

10. IFTS encourages home ownership.

11. IFTS stimulates charitable contributions.

12. IFTS is better than revenue neutral, because it will create more revenue than needed by the government to cover all obligations, which can be directed to debt elimination, infrastructure, innovation and education while stimulating world wide peaceful trade and co-existence. Excess revenue means a lowering of the fee structure, which again stimulates even more investment and revenue to the government. A 1% fee without any complications of a complex implementation processes is a far greater benefit than any other tax alternative proposal. Businesses can focus on maximizing profits, not on tax schemes.

13. IFTS /DSSRI provide a clear approach to enhance retirement benefits while ensuring the viability of future SS benefits.

14. IFTS provides many other benefits.

 

Thank you for your consideration.

 

Norman Melling

17 Hillside Lane

Doylestown, PA 18901

215-345-7939

+++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
COMMENT No.3

To: President George W. Bush’s Tax Advisory Panel
               May 27, 2005

The purpose of this Comment No. 3 is as a clarification to the “Investment Fee Tax System” 

proposals submitted. These proposals are alternatives to the current IRS Income Tax System and 

Social Security Reform.  The IFTS / DSSRI proposals have been submitted previously, see:

http://home.comcast.net/~Preciousideas/IFTS4-22-05.doc
http://home.comcast.net/~Preciousideas/SSReform4-12-5.doc
Or, as posted on the President’s Tax Advisory Panel’s web site:

As posted on March 29th (Comment #1), and May 7th (Comment #2)

In review of the various tax plans submitted and posted on the President’s Tax Advisory Panel web 

site, I conclude that the alternatives are various options and versions of:

1. Reform current IRS Tax code.

2. Introduce a Flat Income Tax.

3. Introduce a Consumption / Sales / Transaction Tax.

4. Introduce a variation of the EU VAT.

OR

      5.
Introduce the IFTS / DSSRI as the most viable beneficial solution for Tax Reform.

Since I have not had the privilege to address the panel directly with a presentation, I have 

added clarifications to my proposals to emphasize the benefits and implications of a new 

approach to tax reform with the concepts embedded in the “Investment Fee Tax System” 

together with the Social Security Reform concept (DSSRI). In my opinion this proposal is the 

solution to the tax reform dilemma and the Panel should task the appropriate agency to 

validate the assumptions and conclusions to ensure that this plan is far superior to the other 

tax plan alternatives. In addition at least one credible capable auditing enterprise, such as 

KPMG, IBM, or DT, should be tasked to validate proper governance and a performance 

feasibility study to ensure it will provide desired and predicted results.

IFTS provides long term benefits to solve the need for government tax revenue to operate 

government functions and provide for its obligations to fund Social Security and other earned 

annuities. IFTS stands alone, but by including the DSSRI concept it is clear that they both fit 

under the same umbrella and satisfy the need for Tax Reform and SS Reform effectively.

The IFTS / DSSRI proposals clearly state the shortcomings of the other alternative proposals. 

This comment highlights and clarifies the benefits of IFTS.
IFTS is a simple direct, fair and constitutional approach to raise government revenue for 

necessary obligations by imposing a simple nominal fee (<1%) on all investment purchase 
transactions, on the buyer, not the seller. This is not consumption based, but only for 

investments which people can afford. Stimulate good growth investments.

IFTS will enhance the USA position in a unique advantage in global trade competition, which 

reflects in economic growth, and peaceful world security while protecting our national 

sovereignty and culture.

IFTS is applicable to both personal, as well as business enterprises big or small.

IFTS is better than revenue neutral, meaning that it will not cost additional funds to be 

compliant with revenue generation. IFTS lowers the federal budget level and cuts down on 

“Pork” projects or controversial funding programs by introducing the “Focused Government 
Budget Line Item Investments” which I call “MINI-BONDS.” (“MB”)

“MB” will become lucrative potential investment instruments for the citizens. The key is that 

Congress makes the selection as to which line item is offered as an investment, define the 

deliverables essential to complete the project or program, and what initial funding profile and 

time frame is imposed. Each “MB” carries a face value of a current “Treasury Note” interest 

to the bearer; therefore it remains a safe investment. It carries the full faith and integrity of the 

US government and investments allow citizens to be empowered to influence government 

policy and direction, independently of political persuasions. The potential investment 

advantage of “MB” is that the citizens can invest up to the limit of the funding profile 

congress set. If funds initially are minimal or practically nonexistent and the MB’s provide 

sufficient funding from the citizens that proves to be successful to provide its deliverables in a 

compressed time frame, then the “MB” pays a higher rate of return, proportionately 

depending upon the cost savings associated with the projected program that would be 

required if funded to its congressionally scheduled delivery date.

IFTS eliminates forms, arbitrary complex codes, compliance schedules, undue enforcement 

tactics, citizen costs and obligations to comply with mandates that reduce productivity and 

liberties, as well as the bureaucratic costs and controls to operate an expensive complex 

unfair taxing system. The IFTS is better than revenue neutral, because it creates new and 

greater revenue, its voluntary and takes advantage of embedded transaction systems 

existing to transfer the IFTS fee directly from the purchaser to the Treasury department, 

electronically, at the time of sale, without complex forms and compliance documents. 

Immediate cash flow to the treasury gives significant demographics on the economy and a 

reflection of government policies and accounting basics, without the threat of future tax 

obligations or negative aspects of tax offsets. Cost of maintaining the collection process at 

the US Treasury is minimal, verifiable and uneventful. 

No one in their right mind will try to avoid paying the IFTS fee to save from sending funds to 

the government. Even if they don’t invest, they will spend and increase cash flow into the 

economy which is the secondary benefit, because it will stimulate an increase in 

entrepreneurial businesses and subsequent increase in jobs at all levels. These businesses 

and jobholders become involved in the economy with investments that further grow the 

economy, not discourage growth. Seriously, would anyone really run from a 1% fee in lieu of 

the current IRS income tax rates and obligations? With the DSSRI involved in investments to 

make the Social Security System viable, it will emphasize the benefits of investments and 

compound interest for ownership, even if on a small scale, to start building wealth. Where 

does the money go? It will go to the bank and investment enterprises, which turn around and 

create new investment opportunities! This is positive feedback! That is capitalism, USA style!

IFTS hits a nerve for some individuals and institutions that “play” the investment market on 

small or even very small margins, which require a buy or sell order on small gains or losses, 

to gain favor of a profit. An IFTS fee of 1% for each purchase transaction could possibly 

make their gains diminish, which would be a disaster to whomever, following that investment 

scenario. Congress in its infinite wisdom could easily remediate this situation, or other similar 

issues, by creating weekly or monthly averaging for registered short term marginal investors 

to maintain the integrity of the market place for their profession. Overall, investments should 

be geared toward positive growth and productivity not for reflecting the whims and rumors 

and feeling, rather than strong auditable statistics. Majority of individual investors would 

benefit from IFTS nominal fee and avoid tax complexities of accounting, forms, compliance 

schedules and increased taxes that any other tax reform alternative could create.

Simplicity of a broad based nominal fee means that the broader the base the lower the IFTS 

fee imposed, while maintaining full revenue obligations for government operations, pay off the 

national debt and stimulate a superior world class economy. Once a comprehensive 

understanding of both proposals is gained, it will be obvious that the IFTS / DSSRI concepts 

will be the solution to the Tax Reform dilemma. IFTS is a fast pace approach to grow the 

economy.

Imagine the potential power of citizens having the ability to influence government by investing 

in “MINI-BONDs” for controversial issues such as:

Stem Cell research; Public Radio; Planned Parenthood; alternative energy; health and 
welfare; arts and entertainment; urban mass transportation; educational alternatives; 
homeland and national security projects; etc.

Imagine if people who are very engrossed in supporting or not supporting, critical issues like 

“stem cell funding” could influence public policy. Those who support “Adult Stem Cell” funding 

can choose “MB” #1, whereas those who choose to support “Embryonic Stem Cell” funding 

could invest in “MB” #2. Knowing the success of Adult Stem Cell research to provide results, 

it will probably be considered it a good investment, whereas Embryonic Stem Cell research 

might prove more risky and is morally unsatisfactory for government funding out of the 

general revenue. This reflects objections from those who disagree with their funds going to 

support unacceptable acts. However, if someone wants to put their money into “Embryonic 

Stem Cell” MB’s, they understand the risks and outcome of their desire to impose 

requirements on what funds they feel are important, without dragging unwilling citizens into 

an unacceptable moral issue. It’s a “follow the money” scenario. Many other similar 

controversial funding projects, including potential projects considered “pork” projects, could 

be funded in this way. A project could be highly desirable yet unfunded, but rather than 

seeing it killed, MB’s could provide the funds. It’s all voluntary!

Social Security is a crisis and we are heading to a showdown soon. Unless a new approach 

is taken the government general revenue from the tax system will be tapped into to pay out 

annuities to retirees, because Social Security income will not be adequate. This will either 

require more and more funds from the general revenue, or there will be reductions in benefits 

and political and emotional issues to be encountered.  The Delayed Social Security 
Retirement Investments (DSSRI) proposal is the best solution for SS viability. The 

President opened up the possibility of including private investment accounts “PRIAs” as a 

solution to the SS dilemma. DSSRI expands the PRIA’s without demeaning the current SS 

benefits.  By including the “MB” investments involved as an integral part of the PRIA’s, the 

Social Security investments create TAX FREE accumulation of wealth over the working 

lifetime. Greater retirement benefits result, while enabling the government to delay paying out 

SS benefits until the TAX FREE PRIA’s are drawn down. This could mean that individuals 

will offset their SS annuity by 10 years or more before the government starts to pay benefits.  

Wise people will jump at the opportunity to get TAX FREE investments and its potential 

power to influence public policy. SS retirees will have the priority advantage to select MB 

investments before the general public will have in open opportunities.

In summary:

The IFTS / DSSRI have a clear path for simplicity and revenue generation. It is the best 

solution for Tax Reform.

It is requested that a full evaluation and comprehensive understanding of the benefits of the 

IFTS and DSSRI be undertaken ASAP.  Open up public debate and dialog by challenging the 

public and universities to make a comparison of the various alternatives. It is suggested that 

an incentive such as a monetary prize be offered to the best predictive graphical analysis of 

each of the critical issues involved in the various proposals. A complete trade off analysis 

with conclusions should make the outcome obvious from the results of the study.

Please contact me for any additional information or clarifications as to how the IFTS / DSSRI 

can be implemented and the potential benefits to our great country.

Thank you for this opportunity to submit these proposals and this clarification on its benefits.

Norman D. Melling

+++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++

To: President George W. Bush’s Tax Advisory Panel
April 22, 2005

This proposal is for an alternative to the current IRS Income Tax System.

“INVESTMENT FEE” TAX SYSTEM   (IFTS)   ©

SUMMARY:   

1. IFTS is an alternative to the IRS.

2.  Basic concept is that a 1% fee on the purchase of all investments, not sales, will raise sufficient revenue for government.

3.  No complex tax codes. No forms. No time consuming expensive compliance schedules or burdens. No unjust enforcement bureaucracy for the collection processes.

4. Businesses will thrive under the IFTS.

5. IFTS Stimulates economic growth by encouraging investments and creating cash flow into the community.

6. IFTS Encourages home ownership.

7. IFTS Encourages charitable contributions.

8. Voluntary involvement further benefits Low Income Citizens.

9.  Citizens will have a powerful impact on the government budget funding.

10.  IFTS is simple, clear, fair and balanced to all, plus it is superior to the “Flat Tax” or the “National Sales Tax” (“Fair Tax”).

11. IFTS is easily implemented and can be phased in over a few years.

SUBMITTED BY:    Norman D. Melling
This proposal is under a copy write in order to keep the entire proposal in context. Not chopped up. All rights remain. It is offered to the President’s Tax Reform Advisory Panel to consider as an alternative Tax concept.  If accepted, additional details will follow.

Inspiration and influence of the IFTS proposal is acknowledged to be from:

Max Schwartz and Demetrius Traggis
http://home.comcast.net/~PreciousIdeas/IFTS4-22-05.doc
“INVESTMENT FEE” TAX SYSTEM   (IFTS)   ©

BASICS:   The “Investment Fee Tax System,” IFTS, is a simplified approach as an 

alternative to the IRS. It can be phased in over a few years. All investments are subject to a 

nominal 1% fee when purchased, not sold!  No forms, special privileges, tax accounting 

obligations other than that the IFTS fee is immediately sent to the Treasury electronically by 

the investment market. Investments are stocks, bonds, real estate, art, precious items, etc., 

which are purchased for profit. Exemptions are necessary personal consumables or required 

items for living standards, like the “Primary” home, car, consumables or services needed for 

personal livelihood. Primary home ownership and mortgages are tax offset.    They are not 

considered as an investment. However, second homes, cars, etc. are considered investments 

and subject to IFTS. As an incentive to encourage home ownership, the mortgages and State 

and Local taxes shall be refundable up to 20% of the IFTS fees paid for Mini-Bonds (see #5 

below). It is anticipated that at least $3T annually will initially flow into the Treasury and 

grow as the economy grows, due to the stimulus of the IFTS approach. It is a scheme to 

encourage and favor investments while stimulating the economy. It applies to individuals 

as well as businesses. No   burdensome forms, changing complex tax codes or specialists 

needed to comply with the tax code and burdensome bureaucracy dictates.  Besides 

eliminating the national debt it will create new dynamic industries and infrastructures. It 

stimulates cash flow which drives our capitalistic economy toward innovation and 

productivity. Innovation is our greatest national asset. We cannot compete with third world 

labor rates, but we can lead with innovation. Cash flow creates jobs at all levels, which 

compound itself toward even greater investments as the economy grows. 

PURPOSE:  According to our founding Father’s documents, the purpose of 

government is to protect our inalienable rights that were endowed to us by 

our Creator. Government serves us, not the other way around. Government 

does not have any rights other than what the people grant it. Congress is 

severely restricted by the Constitution. With respect to covering the cost of 

operating government it is not the right of anyone to take from someone and 

give to another, other than by obtaining that privilege with the consent of the 

people. The IFTS is a just, fair and balanced approach to raise funds for 

government operations because it allows the people to give their consent to 

government by the way they invest their own capital.   

APPROACH & GOALS: 

1. IFTS applies a nominal 1% fee on all investments. (3% to 10% for 

Foreign owned entities or items)

2. Interest earned on savings or stock dividends are considered re-investments 

if retained in the account and therefore subject to the IFTS 1% fee. If withdrawn 

there is no IFTS fee. This increases the public cash flow.

3. Investments are inheritable and tax free.

4. Businesses simply apply the nominal 1% IFTS fee toward all capitol investments 

and enhancements, plus all services and expenses associated with the for profit business 

venture. This investment fee approach is similar to the European Union’s “Value Added 

Tax”, but at a nominal fee. IFTS business costs are generally passed onto the customer 

as increased pricing. Potential cheaters or abuse shall be severely punished.  IFTS rules  

are simple and clear without costly, time consuming complex tax code structure and 

compliance processes. Focus on profit making, not taxes.

5. Congress shall create  “Focused Government Budget Line Item 

Investments” as part of the IFTS approach:
“Focused Budget Line Item Investments” are “Mini-Bonds” with a 

base face value equal to the standard "Treasury Note" interest. 

Congress in its wisdom during the budget cycle sets the planned 

multiyear funding profile for all line item expenditures. Congress shall 

select a number of sample programs or projects with definable 

deliverables, within the budget, that represent a cross section of the 

government’s obligations to fund. These special “focused line items” 

are to be listed as potential investment opportunities for the public to 

consider as Mini-Bonds. 

E.G.: Alternative Fuel / Energy Developments; Urban Mass 

Transportation; Urban / Suburban Infrastructure; Health; Education; 

Arts and Welfare; Inner and Outer Space developments; DOD and 

National Security; Foreign Aid; etc.

These selected “focused” line items, if available for “investment Mini-

Bonds,” will allow the public to have a greater impact and emphasis on 

which programs, or specific projects, are more important than others; by 

the way they choose to invest in which project or program. By following 

the money which is invested, the importance to the citizens of our great 

country will be clear to everyone as to which direction to guide our 

leaders and what outcome is expected. The people have a vast wealth of 

wisdom to be applied here. The budget doesn’t change, but it allows 

Congress to hold fast on programs deemed needed, even if unpopular. 

Budget line items inadequately funded will provide an excellent Mini-Bond 

investment, while offsetting the government funding obligations. It will 

accelerate the outcome of deliverables, because increased funding 

generally means earlier success, which we all gain from. As an incentive 

these “Mini-Bonds” should also provide a greater award for early 

successful delivery of the programs planned. These incentives should be 

proportionately tied to the early delivery and potential savings to the 

government by not needing to fund the specific project deliverables in the 

planned budget out-years. This could double or triple the payoff “return on 

investment” to the individual’s investment account and accumulated 

wealth, while directly influencing the governmental policy directions and 

economic stability of the United States of America. It gives each citizen a 

great voice and power to influence our future. Wise investors will 

participate and watch the funded programs as an indication as to what 

growing industries will emerge with government sponsorship..

6. Benefits will  flow to Low Income citizens by encouraging them to 

participate in investments. The government pays back each investor an 

incentive payment of up to $100 reflecting  the initial fee paid for investing the 

first $10,000. Therefore, the first $10,000 invested is tax free. Investments 

above that are subject to the 1% fee or a 3% to 10% fee for an  investment in a 

foreign owned entity. No one has to invest, including those who have low 

income, but if anyone wants to take advantage of the growth and benefits that 

come from compound interest, or stock and bond growth, even if it were in 

“stable” municipal or government Mini-Bonds, then the 1% fee applies. The fee 

is simply collected and sent immediately to the US  Treasury electronically, 

directly from the market place. Simple rules, no forms and direct accounting of 

each purchase will eliminate the overwhelming bureaucratic structure and 

complications that have a negative impact on our lives and economy. 

7. Encourage charitable contributions by allowing a refund of up to 20% 

off their IFTS fees paid to any Focused Budget Line Item Investments 

Mini-Bonds. This encourages a greater involvement in government 

Funded operations; which will include faith based initiatives, Arts & Culture, 

Planned Parenthood or Abstinence morality organizations, etc. The 

citizen can invest in any market investment, but to get the charitable 

refund the investment must be in the Mini-Bonds. Budget line items may 

be under funded, but if the citizens fund these items it sends a strong 

message to the administration, Congress, media and others, as to what is 

important to the citizens of this country, and what directions it is important 

to follow. 

8. IFTS generates sufficient funds to meet government obligations, by 

voluntary investments, which therefore give the government the rights to 

perform basic services given to it by the citizens. “Flat Tax” alternatives 

retain the IRS and its bureaucracy and burdens. The “National Sales 

Tax”   (“FAIR Tax”) is a consumption tax which discourages economic 

growth, because it taxes consumables for all people, low and high income, and 

would generate “black” or gray markets creating problems with 

enforcements. It would have a detrimental affect on our nation. It puts the 

burden of tax collecting on the “Point of Sales” proprietor.

9.  The IFTS is the only proposed tax system that does not demand compulsory 

participation and investments are considered “voluntary.” It is fair and balanced, and is  

easily understood and implemented, while generating funds to operate all governmental 

functions and stimulate economic growth. A growing economy stimulates greater 

investments. It cuts over $600B annual burden of bureaucratic obligations and controls, 

that limit our economic growth and freedoms. IFTS will make the USA more 

competitive in the world. Businesses will favor being established in the USA over 

unstable offshore options. Out-sourcing will be for the right reasons, not for tax policies.

Excess funds resulting from the Investment Fee Tax System will give the government 

flexibility to offer grants and incentives to stimulate development and growth in specific 

areas; such as alternative energy, urban transportation, safety & security, education, health 

care, environment, etc.

Additionally, potential lower IFTS fees are possible if more than sufficient funds are 

collected. Optionally greater benefits and health care can be forthcoming to the entitlement 

annuitants or welfare, or foreign humanitarian aide. These increased payments will be a 

positive reward to a growing economy we all participate in. It will give the public greater 

incentives to be involved, because it will result in a feedback reward potential. Everyone 

gains with a taxation system which is based upon the consent of the people.

+++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++

Social Security Reform

Proposed alternative

February 22, 2005

“DELAYED SOCIAL SECURITY with RETIREMENT INVESTMENTS” (DSSRI)

Norman D. Melling

SOCIAL SECURITY REFORM PROPOSAL   ©
ENSURING THE SOLVENCY OF SOCIAL SECURITY

“DELAYED SOCIAL SECURITY with RETIREMENT INVESTMENTS” (DSSRI)

1. All retirement annuities should be tax free!
2. Social Security is considered the national retirement safety net. It is 
meant to protect citizens from old age poverty while stimulating the economy 
with cash flow. Every employed citizen has the responsibility to contribute to SS.
3. “DSSRI” plans to retain SS benefits for all. No planned reductions. Plan to
 maintain current contribution percentages for both SS and Medicare.
4. Complement SS with voluntary “Personal Retirement Investment Accounts”
 (PRIA) to supplement their SS retirement annuity benefits.  
5. PRIA’s are tax free! It’s like getting a tax cut, it will stimulate the economy.
6. PRIA’s are inheritable!
7.  Solvency and viability of SS results from the delay in government 
payments for the individual’s SS annuity until their PRIA is drawn down and paid 
out. Allow the PRIA to be reduced at up to five times the individual’s standard SS 
benefit each year, when eligible for retirement benefits.  This should delay 
government SS contributions several years, because of the wealth accumulated in 
the PRIA will typically take several years to draw down the account. People could 
take the PRIA funds and reinvest them, distribute them or spend them as desired. 
It’s their choice! Wealthy will probably never need to tap into their SS annuity, 
therefore never pull funds from the government for their retirement, and they will be 
cheerfully accepting this PRIA option, because of the tax free incentives. The delay 
allows people to enjoy a higher standard of income in retirement and if some funds 
are reinvested instead of distributed or spent, then these funds will be available for 
long term benefits to supplement their SS standard annuity. Many will have delays of 
ten years or more, meaning they will not draw SS benefits until the age of 75 or later. 
It is recognized that many may not even reach the age when the SS would kick in 
and therefore not require government SS benefits to be paid out. However, any 
funds in their PRIA or reinvested into another account will be transferable and 
inheritable tax free. The individual accepts the risks to gain the PRIA benefits while 
contributing to the solvency of SS for everyone, as the national safety net. 
8. Allow PRIA’s to be withdrawn for a catastrophic life threatening health crisis for 
self or a dependent.
9. Allow the PRIA principle to be used as collateral for an interest bearing loan 
needed for certain important financial demands, such as education, or health.

10. If an individual does not participate in the tax free wealth building PRIA’s then 
they are still participating in spending money in the community, which is the 
important emphasis of stimulating the economy by increased cash circulation. This 
creates jobs and maintains businesses, which encourage investments and economic 
growth for all. Those without PRIA’s will still have the full SS benefits currently 
available, when eligible for retirement, as intended and when intended.

11. Recommend that the SS retirement benefits should be made separate from the 
welfare benefits and the compassionate support for those who require assistance; 
such as the handicapped, widowed and dependent children, etc. These 
humanitarian benefits should be part of the overall government budget from the 
general revenue, not dependent upon SS contributions from those employed.  This 
change reflects the concern that many US citizens require humanitarian support, yet 
their situation may very well be the result of political policies and should be an issue 
to be addressed by the voting public. Also, humanitarian support of US citizens 
should be a priority before distributing foreign aid. We must take care of our own 
house first.
12. Recommend that SS / Medicare contributions should be a percentage of the 
“total compensation” value of the employment payment made to the individual 
employed. I.E. remove the “capped” contribution value.  The payment of lower wage 
workers paying into the SS is the full percentage of their income; it has a far more 
personal impact than to someone who earns a much greater income than the 
capped level. Therefore, their “capped” payment is not at the same percentage of 
income compensation as the lower wage worker. The end result is that the higher 
earner keeps more of a percentage of their earnings than one who is on the lower 
wage scale trying to make end meet. This is not just class envy, but inherently unfair 
and favors those who would normally have more discretionary funds and could 
afford to pay their fair share, while it hurts those who don’t have the resources. 
DSSRI is a fair and balanced approach.
13. Recommend that everyone should participate in a PRIA even if they are 
imminently planning to retire. Tax free funds are an inviting incentive even if it only 
delays SS annuity several months. The delayed SS annuity value is worth more to 
the government budget than the potential of possible taxes gained on investments 
under the current IRS tax code.

14.  With a viable SS then the outlook is that increased annuity compensation could
 be possible in the future, rather than concern that the benefits will be reduced, 
because fewer participating workers are contributing funds for those currently 
retired.
15.  Essentially the “DSSRI” solves the unfunded liability problem associated with 
the SS trust fund, because of the delayed government payout. Some details 
proposed are subject to variation if adopted. It is requested that the options should 
be scored and validated against all alternative proposed solutions and recognized 
objections that persists should be addressed. These try to defend concerns about 
making any modifications to the current SS system. “DSSRI” will prove to be the 
most reasonable option proposed.

Norman D. Melling

Doylestown PA. 18901 
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