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As a private individual, it became clear to me that your request for proposals was not intended to garner suggestions from the American Public, but rather to collect detailed finished products from the vested interests to ensure that these vested interests are not harmed by whatever reform you finally propose.  

 

Your requirements that all proposals include the "impact of proposal relative to current system" eliminates feedback from any of the millions of private individuals who cannot understand why there are 10 different definitions of the term "United States" in Tile 26, or why the IRC is not positive law.  

 

The further requirement that all proposals include "Transitions, trade offs, and special issues" insures that feedback will only be forthcoming from those that have some idea what the current IRC requires.  This will eliminate the vast majority of the American Public and pretty well limits the respondents to H&R Block and those former employees who have established franchises under their own names.

 

I propose the following reforms.  Establish the Internal Revenue Code as positive law, let the code no longer be merely evidence of the statutes, but let it be the statute.  To improve clarity, Section one of the statute should define clearly all of the legal terms to be used in the statute, without exception.  If 10 definitions of a term is required, list them, and the sections to which they pertain in the first section, with clear explanation as to why the different definitions are required.  Eliminate the terms "includes and include and including" from any of the definitions.  Define the terms as "meaning", for instance: 

26 USC Sec. 4612 (a)                                         01/22/02

For purposes of this sub-chapter -

(4) United States

        (A) In general

The term ''United States'' means the 50 States, the District of Columbia, the Commonwealth of Puerto Rico, any possession of the United States, the Commonwealth of the Northern Mariana Islands, and the Trust Territory of the Pacific Islands.
 

What part of this definition fails to incorporate the additional definitions contained in the Section as sub paragraphs B and C.

 

(B) United States includes continental shelf areas The principles of section 638 shall apply for purposes of the term ''United States''.

(C) United States includes foreign trade zones The term ''United States'' includes any foreign trade zone of the United States.

 

It should not be necessary to define this particular term differently, and if so required, let each of the different definitions appear next to one another with clear delineation as to what is excluded from one and not the other.  For instance, do the following definitions exclude the 50 States?

26 USC Sec. 217 (h)                                           01/22/02

(3) United States defined

        For purposes of this subsection and subsection (i), the term

''United States'' includes the possessions of the United States
Or this one?
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26 USC Sec. 943 (b)                                          01/22/02

(2) United States defined

        The term ''United States'' includes the Commonwealth of Puerto Rico. The preceding sentence shall not apply for purposes of determining whether a corporation is a domestic corporation.

I further propose that the liability be clearly defined in Section 2 of the statute.  Eliminate the dispute that not liability is established for the income tax in section 26, include the establishment of the liability in the statute where further discussion of the means of determining the amount of the liability is presented.

 

Clearly identify how income is determined.  The US Supreme Court has established that Congress cannot define income since it is a term found in the constitution.  Therefore, some reference must be made to the definition of the term as used in the Constitution and described in the Supreme Court cases to facilitate the ability of the American Public to determine whether the cash, or credit they receive is income as established by the constitutional amendment or is not income for purposes of the income tax.  (As an example:  If income is defined as "a gain from corporate activity", "compensation for services rendered by an individual" would not be income, so it is clear that some means of identifying the receipts that are income and those that are not under the constitution must be clearly presented in the statute.

 

Other recommended reforms:  Establish a single chapter in the statute for the Individual income tax and its details.  Establish a single chapter in the statute for each business type whose income will be taxed and the associated details to determine that tax.  Eliminate all deductions, or establish a single section in the each chapter where all deductions are listed and explained.  Eliminate all credits, or establish a single section in each chapter where all credits are listed and explained.  The tax rates, whether progressive or flat, should be clearly laid out in their own section for each chapter.  Eliminate the Alternative minimum tax, if you can't define the allowable deduction and credits to ensure that the obligation desired can be easily determined, than eliminate them totally and make it a gross receipts tax.  Like reading a book, the American Public should be able to read and understand what is expected of them in the Tax statute.  "Fair share" is a term generally used when discussing contributions to the church, or charity, and should not ever be used in conjunction with an obligation.

 

The impact of my proposal relative to the current system is indeterminate, mainly because the current system is little understood and my proposal is generally concerned with clarifying the current system.

 

The changes should take immediate effect with the taxpayer year beginning after the passage of the statute.

 

I believe that my proposal provides sufficient guidance to significantly improve the tax laws.  As a new statute is written, the old statutes must clearly be repealed by and completely replaced by the new statute.  

 

I hope this meets with your approval as to format and ID.

