Recommended Tax Law Changes:




April 27, 2005

FICA

Change the tax rate for employee and employer from 6.2% to 5%


Change the taxable wage limit from $90,000 to $200,000


Allow voluntary contribution of employees portion of FICA to private accounts


Include a “cap” on the private accounts.  Say individual FICA taxes will only go into the private account until the value of the account does not exceed $200,000 or $250,000.

Income tax


Allow Small Businesses and individual proprietors to write-off any percentage of fixed asset acquisitions with useful lives of 10 years or less.  Each year would stand on it’s own.  


Reduce all business asset depreciation lives to either 10 year or 20 year straight-line depreciation.  Allow a one time election of total beginning fixed asset balance to either a 5, 10 or 20 year straight-line write off.


Eliminate the Foreign tax credit.  Allow corporations a deduction for foreign taxes paid on a cash basis.  Give taxpayers a few years to repatriate all prior year earnings as dividends on the US tax returns.


Change the individual tax rates to 10% ($15,000(S) $30,000(M), 20% ($40,000(S) $80,000(M) and 35%($40,000+(S) $80,000+(M)


Eliminate tax on dividends distributed from 401k’s (technical correction of previous “partial” elimination of other non-401k dividend income) on a going forward basis.  Allow parents and grandparents to make tax-free distributions from their 401k’s to their kids and grandkids 401k’s or accumulated social security private accounts. 

Estate tax


Change the estate tax to include an individual credit of $5-10 million for each individual.  Eliminating the estate tax is not appropriate for people that have accumulated $100’s of millions or even Billions.  This is not a duplicate tax in that much of the accumulation has never been taxed as income (ie Bill Gates of Microsoft has not paid income tax on the $40Bil of Microsoft stock that he owns).  The increased credit will go a long way to relieving the so-called problem of taxing the estates of “small” businessmen and “family” farmers.

