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RHODE ISLAND HOUSING




June 10, 2005

The President's Advisory Panel on Federal Tax Reform
1440 New York Avenue NW Ste 2100 
Washington, DC 20220

Dear Chairman Mack and other Panel members:

As executive director of Rhode Island’s state housing finance agency, I urge you to protect the Low Income Housing Tax Credit (Housing Credit) and tax-exempt private activity housing bond (Housing Bond) programs, the most important and effective tools we have to address our nation and my state’s growing need for affordable housing.
As you consider proposals to reform the Internal Revenue Code, it is imperative that you consider the impact of reform proposals on these programs.  Even proposals that may seem to have no impact on the Housing Credit and Bond programs could have significant unintended consequences, as we discovered in 2003 when the Administration’s dividend tax cut proposal threatened to reduce annual Housing Credit apartment production by more than one-third.  
The Housing Credit and Bond programs make homeownership and rental housing affordable. You already know how successful they are nationally.  
Here in Rhode Island, the Housing Credit and multifamily Housing Bond programs financed the creation or preservation of 1,648 apartments in just the last year alone. Single-family Housing Bonds—Mortgage Revenue Bonds (MRB)—have made first-time homeownership possible for more than 58,000 working class Rhode Island families.  In a state where the median price of a single family home is $274,000, the average income of our borrowers last year was just $47,000, a tribute to the importance of MRBs. 
Furthermore, the Housing Credit and Bond programs promote economic growth and increase employment.  Our 2004 housing activity alone produced in $255 million in economic activity.
I urge you to oppose tax reform proposals that would directly or indirectly harm these vital programs.

Very truly yours,
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Richard H. Godfrey, Jr.

Executive Director
44 Washington St., Providence, Rhode Island 02903-1721
