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	by: Charles J. Rice, C.P.A.
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Gross income
	
	14,600 
	
	59,400 
	
	119,950 
	
	182,800 
	
	326,450 
	
	1,000,000 
	
	2,000,000 
	
	3,000,000 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Tax-deferred savings*
	
	0 
	
	(11,880)
	
	(23,990)
	
	(36,560)
	
	(65,290)
	
	(200,000)
	
	(400,000)
	
	(600,000)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Charitable giving #
	
	0 
	
	(500)
	
	(3,000)
	
	(10,000)
	
	(30,000)
	
	(100,000)
	
	(250,000)
	
	(500,000)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Housing payments #
	
	(4,800)
	
	(9,600)
	
	(14,400)
	
	(24,000)
	
	(42,000)
	
	(120,000)
	
	(216,000)
	
	(300,000)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Deductible purchases #
	
	(9,074)
	
	(34,000)
	
	(68,000)
	
	(96,000)
	
	(155,000)
	
	(435,000)
	
	(720,000)
	
	(910,000)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sales tax (8% of deductible & nondeductible purchases)
	
	(726)
	
	(2,720)
	
	(5,600)
	
	(7,968)
	
	(13,120)
	
	(38,800)
	
	(70,400)
	
	(95,200)

	
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 

	Net income (taxable income)
	
	0 
	
	700 
	
	4,960 
	
	8,272 
	
	21,040 
	
	106,200 
	
	343,600 
	
	594,800 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Nondeductible purchases #
	
	0 
	
	0 
	
	(2,000)
	
	(3,600)
	
	(9,000)
	
	(50,000)
	
	(160,000)
	
	(280,000)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sales tax
	
	726 
	
	2,720 
	
	5,600 
	
	7,968 
	
	13,120 
	
	38,800 
	
	70,400 
	
	95,200 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Income tax (50% of net income)
	
	0 
	
	350 
	
	2,480 
	
	4,136 
	
	10,520 
	
	53,100 
	
	171,800 
	
	297,400 

	
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 

	Total tax
	
	726 
	
	3,070 
	
	8,080 
	
	12,104 
	
	23,640 
	
	91,900 
	
	242,200 
	
	392,600 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net income remaining after taxes and nondeductible purchases
	
	0 
	
	350 
	
	480 
	
	536 
	
	1,520 
	
	3,100 
	
	11,800 
	
	17,400 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total tax rate (as a % of gross income)
	
	4.97%
	
	5.17%
	
	6.74%
	
	6.62%
	
	7.24%
	
	9.19%
	
	12.11%
	
	13.09%

	Savings rate
	
	0.00%
	
	20.59%
	
	20.40%
	
	20.29%
	
	20.47%
	
	20.31%
	
	20.59%
	
	20.58%

	Charitable giving rate
	
	0.00%
	
	0.84%
	
	2.50%
	
	5.47%
	
	9.19%
	
	10.00%
	
	12.50%
	
	16.67%

	Housing rate
	
	32.88%
	
	16.16%
	
	12.01%
	
	13.13%
	
	12.87%
	
	12.00%
	
	10.80%
	
	10.00%

	Consumption rate - deductible
	
	62.15%
	
	57.24%
	
	56.68%
	
	52.52%
	
	47.47%
	
	43.50%
	
	36.00%
	
	30.33%

	Consumption rate - nondeductible
	
	0.00%
	
	0.00%
	
	1.67%
	
	1.97%
	
	2.76%
	
	5.00%
	
	8.00%
	
	9.33%

	
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 

	Total $ usage
	
	100.00%
	
	100.00%
	
	100.00%
	
	100.00%
	
	100.00%
	
	100.00%
	
	100.00%
	
	100.00%

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Sales tax
	
	100.00%
	
	88.60%
	
	69.31%
	
	65.83%
	
	55.50%
	
	42.22%
	
	29.07%
	
	24.25%

	Income tax
	
	0.00%
	
	11.40%
	
	30.69%
	
	34.17%
	
	44.50%
	
	57.78%
	
	70.93%
	
	75.75%

	
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 

	Total tax
	
	100.00%
	
	100.00%
	
	100.00%
	
	100.00%
	
	100.00%
	
	100.00%
	
	100.00%
	
	100.00%

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	% of total tax paid by < $100,000
	
	0.49%
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	% of total tax paid by > $100,000
	
	99.51%
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	100.00%
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	* Assumed that all taxpayers with save maximum amount in deferred savings accounts (20% of gross income)
	
	

	# Assumed that as gross income increases, so will these types of expenditures; not based on any formula
	
	
	
	


