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Washington, DC 20220 m~
Dear Chairman Mack and othet Panel members: U

-

As you consider proposals to reform the Internal Revenue Code, we urge ygto
pxotect the Low Income Hou ing. Tax Credit ( ousing Credit) a:nd tax-exempt private

«««««««

e Housing Credit and
as we discovered in

-1 77 “More than 14 million Arérican Wofking families of modest means spend at least
50 percent &f tHeil income on housing. Hundreds of thousands mote live in substandard
housing o1 aie homeless. The Housing Credit and Bond programs help address these
unmet needs by making hemeownership and tental housing affordable to those families.

' The Housing Credit and multifamily Housing Bond programs have been
enormously successful. Since 1986; they have financed in Ohio over 80,000 apartments
for lower-income families. The two programs cuirently finance approximately 4,000
apartments each year and are- the most significant producers of affordable rental
housing in the state. EI '

Single-family Housing Borids—Mortgage Revenue Bonds (MRB)—have made
first-time homeownership nossibleé for mefe than 86,000 mederate and lower income
Ohio families {1983 thicugh 2004)-~ more than 3,900 every year. The average MRB

buyer cammns $38,200—less thari three-quarters of the national inedian family income.

YL “1v43034 HO

RN E A
LH0SIAQY S, LN3TISAYd

HgoAgax

Director



June 8, 2005
Page 2 of 2

Recent significant reductions in fedeial appropriations for housing programs
despite the growing need are exacerbating the problem of affordable housing in many
communities across the nation making the Housing Credit and Bond programs even
more important. The 2000 Census demonsirates that in 1999:

e Nearly one in four - over 951,000 Ohio households — spend over 30
percent of their income on housing.

* Almost one in five owner-occupied households and more than one
in three renter households are cost burdened.

e In addition, neatly 17 percent of Ohio renters pay over 50 percent of
household income toivard housing costs.

Furthermore, these programs promote economic growth and increase
employment. For example, according to the National Association of Home Builders, for
every 1,000 multifamily units produced nationwide, 1,030 jobs are created, realizing
approximately $33 million in wages, and $18 million in local, state, and federal taxes.

As you undertake your noble mission of analyzing the nation’s tax system and
crafting recornmendations for reform, I urge you to support proposals that will maintain
the effectiveness of these vital programs.




