MALCOLM E. MCLOUTH

5340 N. Atlantic Avenue * Cocoa Beach, FL 32931 * (321) 784-5555 * mmclouth@stottlerstagg.com

April 6, 2005

Mr. Connie Mack I1
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Dear Connie:

The President could not have chosen a more qualified man to lead his
Advisory Panel on Federal Tax Reform. Your strong desire to serve our
country in Congress and now in the Administrative Branch is outstanding.
Your son, Connie IV, must have inherited these genes as he is on his way
as a member of the 109t Congress.

After 38 years, my continuing services as a Commissioner and then the
Executive Director of the Canaveral Port Authority came to an end on
December 31, 2004 with my retirement. However, like you, good
government is still in my blood. Thus, I continue to pursue innovative
procedures and scientific solutions to solve our country’s intermodal and
environmental needs of the future.

Specific to our mutual interest is the promotion of short sea shipping on
our coastal corridors such as 1-95, I-10 and I-5 on the East, Gulf and West
Coast, respectively. I have long been a proponent of developing the energy
efficient, reduced environmental impact water transportation coastal
corridors. A copy of a brochure on this subject I had prepared when I was
the CEO at Port Canaveral is attached.



As we both know in our free society, alternative solutions are ultimately
resolved on a cost basis. Thus, SSS, which has such wide acceptance in the
European Union would be an equally attractive solution in the United
States if the economical playing field were level.

Unfortunately, the current taxation of coastal shipping via the Harbor
Maintenance Tax is in effect a disincentive to development of 555 and
needs to be limited to imports from foreign destinations only. Thus, I urge
you to consider exempting certain domestic cargo from the Harbor
Maintenance Tax so as to encourage the development of SS5 in our coastal
trade corridors.

Sincerely,

Malcolm E. McLouth

PS. Also enclosed is a letter from Congressman Dave Weldon, M.D., dated March 7,
2005 on this subject to the WRDA Committee.
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Enclosures

cc:  Cong. Dave Weldon
2347 Rayburn House Office Building
Independence Avenue & S. Capital S5t.,, SW
Washington, DC 20515
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March 7, 2005

Chairman Don Young :
Comunittee on Transportation and Infrastructure
2165 Raybum HOB

Washington D.C. 20515

Chairman jobn Duncan

Subcommittee oh Water Resources and Environment
B-376 Reybum HOB

Washington, D.C. 20515

Dear Chairman Young and Chairrnan Duncan,

I sent you & letter on March 2 ocutlining my priatities for iny Congresuional District in the _
upcoming Watcr Resources and Developmest Act (WRDA) 2005. In addition to those priorities,
there is one sdditional priority that I would like to see indluded in the WRDA bill this year.

I would ask the comemittee to included languege that would exempt certain cargo from the
Harbor Maintenance Tax. Specifically, the provision would exempt from the tax, cargo that is
shipped along coastal routes or rivers. To implement thik chazge, I would ssk thet you include
the following language in the WRDA bill:

Under Section 4462(d) of public law 99-662. 100'STAT. 4266 NONAPPLICABILITY
OF TAX TO CERTAIN CARGO, add new subparagraph (3):

“(3) The t@x imposed by Section 4461 (a) shall not apply to intermodal cargo
shipped on coastal routes or rivers betweeh United States ports.”

This change wouid bave considerable bepefits in that it vﬁouid eage highway congegtion, enhance
the use of intermodal transportation, lower the costs of shipping, reduce the wear and tear on our
highways, and seve energy by lower the use of fuel essociats with shipping.

I appreciate your consideration of this requast. Please fed] fres to contact me, or my Deputy
Chief of Staff, Stuart Burns, at 225-3671, should you need any additional information.




&%

Transportation




$ # 0 R T

The Key to Unlocking America’s
Transportation Gridlock

One of the major issues facing businesses today is the timely
transportation of goods Most businesses 1¢ly on a steady.
flow of shipping and receiving goods and materials, with
trucking and/or rail playing a major role. But as rail yard - -
and interstate highway congestion grow increasingly wor se;
“just in time” delivery could soon be “just a memory.” :
Equally critical for the tourism industry in Central Florida is
the smooth, uninterrupted flow of commer cial and private

. vehicles carrying vacationers to attractions or cruise sh}ps _

One Federal transpottation model shows that
- at the current rate of growth, by the year
. 2020 the average speed on high—volunie _
stretches of Interstate 95 will be just 23 mph
. Purther projections from the Federal DOT
“suggest that over $375 billion in new highway
" and rail infastructure is needed just to keep -
‘pace And that amount won’t even address
some of the wotst areas of gndlock where the mﬁastrucuue
is built to capacity. ‘As an.incr easingly significant portion. - -
. of tax dollars are earmarked for improving traditional
t[anspmtatlon infrastructure, can our ‘nation afford to keep R
pace with the increasing demand? And what impact will .
~escalating transportation gndlock and the increasing’ Cost .
 to address the problem have on the future commerce and
B quahty of life in Central FIondaP ' -

. .Thereisa transpmtauon altematlve that couid help
 -alleviate highway and railyard: gndlock ensure zcliable
' shipping and receiving of goods, reduce our nation’ s
dependence on foze;gn 01I create néw ]ob a.nd busmess
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opportunities and help secure Centzal Florida’s position
as a global leader — short sea shipping

The Future Wave of Domestic
Transportation .
Short-sea shipping uses coastal ocean routes and inland

waterways to move cargo. To some extent, bulk cargo,
such as liquid petroleum, already uses short-sea shipping.

.- Tug barges are presently used for short-sea shipping in a

number of industries, but are not suitable for many types
of catgo and are much too slow for long hauls. Bulk cargo
ships are likewise limited in their flexibility
due to deep draft restrictions and specialized
ship design. One way that short-sea shipping
will be able to compete time-wise with land-.
based alternatives is by use of high speed,
roll on/roll off vessels capable of doing a
minimum of 30 knots. These vessels ate
undér development and will bé able to-
efficiently haul roll on/roll off, break bulk

“and container car go at aver 100.times the capacity of
" ractor-trailers. It has been suggested that these vessels. .-
“could be also be designed to carty passéngers and their. .

a,utomobﬂes sm’nlar to the North/South rail service

“currently in oper ation along the East Coast Howevet,
.smaliel vessels exist that can mma.te a service now.

Shozt ‘sea shlppmg may smmd hke a novel concept
but there is actually‘a proven. .model for the United .- .
" States to emulate.-Europe has been' successfully uuhzmg__ 5

short-sea sluppmg for several years, and. i in fact; 40

““percent of European goods ate sh1pped using. th1s i
mode of ttansportatlon - -

How Short-Sea Sh:pspmg Can \

Wlth Florida's Strateg:c Intermoc a__

B comdors at major pOﬂS on both coasts If ihe Eas’cNVest COmdors are not lmproved then Central Florida-w

; _expansmn opportunlties R LEEER

: 1ternatsve needs actlve conSIdera on |n Florlda 5 statewuje SIS plan and pl’l(}l’ity must be glven to lmprovmg e East/West r termodal

ys em(

l“ miss‘out on future ket



P P I N 6

Benefits of Short-Sea Smppmg

Via the Blue Highway _
Facilitating transportation expansion — Thisis =
perhaps the biggest benefit If alternative transportation
methods such as short-sea shipping are not implemented,
our current infrastructure will soon be at maximum -
capacity along the North/South corridor, stunting future
growth and expansion.

Opportunity for Central Florida — The population
in Central Florida is projected to grow by 13 million in
the next 20 years With a smant, integrated transportation
plan that includes new intermodal infrastructure as well -
as new alternatives, such as shoit-sea shipping; Central .
Florida is poised to be a global economic force: Without

“such a plan, Florida faces a future of accelerated popula—

tion growth, gridlock and a dummshed quality of hfe

Reduction of dependence on forelgn oil = Whﬂe

short-sea vessels require fuel, the economies of scale as
opposed to rail and truck are énormous. Péi one ton of

' freight, one ga.llon of fuel will go only 40 miles via truck,

200 miles via rail and a whopping 600 miles over sea
Considering the thousands of tons of freight that traverse -
up and down the East Coast every day, it’s a snnple

‘mathematical deduction that a robust short-sea sluppmg
“industry could translate into tremendous fuel economies -
.. for our nation. =

Reducimn in air pollutlon Liess fuel bemg burned

" on o hlghways translates into cleaner air

Economic stimulation and job creatmn =

New infrastructure must be built to support‘a shor t—sea

.. .:_ shipping industry In addition to construction Jobs, )
“the new industry could create thousands of jobs pottside -

and on the vessels, and eventuaﬂy tevive the commexcaal

::shipbuilding mdustry in Amenca .-

Faster deployment of mlhtary equlpment -
Our nation’s military is dependent upon the effi ue'nt‘ L

- deployment of equipment and personnel. The Defense

department. currently utilizes truck and rail for domestic. . .

.. transport and has expressed interest in utilizing short-sea.
shipping as more efficient means of deployment '

- New transpo: tatlon alter natlve Florida busmesses
--.would have a Vaable addmon to theu transport&tion mix..

Future cost reductlons The success of short sea sl-up- -

" ping will depend on volumes. Depending upon the size'of - -
- the ship, ariywhere from 100 to' 500 trackloads would need:

to be loaded and moved at one time to make this service
feasible. Once the shoit-sea industry is thiiving, shippers.
may realize a reduction in overall transportation costs.




What'’s Needed to Keep
Short-Sea Shipping Sailing Forwa;:d?

While almost everyone in the maritime industry agm}zs that shorl-sea
shipping is-part of the answer fo America’s transporiation woes,

© there are some issues that must be addressed before short-sea shipping
can make the turn from deszmblg concept o successﬁzl realzty

VESSEI_ SHORTAGE

Tt is Cunently ﬂlegal to introduce fOI eign- ﬂagged Vessels into coast-
" wise shipping in America Amencan flagged short-sea vessels do

exist, but we are some years away from having a commercial ship-- .
- building industry’ capable of producing the mamber of vessels
needed to meet the demands of a viable short-sea shlppmg 1:rade

STRATEGIC PORT A(;CESSIBIIITY N
- “Thete'isa rmsconcephon that our nation’s poxts are at capaqty and -
- thus unable to handle the volume of short-sea shlppmg In reality,
- we have many strategically located niche potts that have the ca,pamty,
- facilities and desire to serve the short—sea shlppmg maxket

MISCONCEPTIONS .

+- Short-sea industry leaders in Europe faced Ielucta:ﬁce fmm

- European truckets who were afraid they would be losing business.
if cargo went via short-sea véssels” In reality, short-sea sh1pp1ng

.- 1s feeding up to six deliveries per tiucker per day from vessels _
. delivering short-sea cargo: Trucks earn money when they are kept )

. moving,. and short-sea shlppmg is keeping them busy : T

£ é If Florz'da’s cconomy.is to remain competitive in this global economic
environment over- the next 10 1o 20 years, then it musi have an ejﬁmnt
m.tematzoml zmde iransportation network. ,

Fampormtwn infrastructure — both its apaiity and eﬁiczemy S
is a sine gua nop of econoniic growth and development

H{mda s smpam are essential ﬁ?r Flanda ongm mdnuﬁtctured exports j j

A Forecast of f]onda s International Trade Flows and the Economic Impact of
Florida’s Seaip'orls, Washington Economics Group, November 2003

Addressmg the Issues

" There are many commissions, port authontles, government oﬁiaals_.- .
-and individuals at work addressing the issues associated with short-

. sea shipping Most experts agree that short-sea Shlppll’lg will not get

~ off the ground and on the open sea without the suppoxt of bo‘rh
govemment and business -

Phone: 888-PORTCAN (767.8226) | Fax: 321.783.6228
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Web: www. portcanaveral org -




