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I. Description of Proposal. 
The “Fairtax” as presented in H.R. 25 / S. R. 25 (a national sales tax).
II. Impact of Proposal Relative to Current System. 
Simplicity (including transparency and stability):

From the Taxpayer’s stand point the Fairtax could not be simpler. Income and payroll taxes are eliminated. Taxes are paid upon consumption of goods and services only, at the point of service. 

From a business owner standpoint the Fairtax is even simpler. There are no taxes.
Taxes paid are not hidden, they are printed at the bottom of every sales receipt. 

Consumption taxes tend to be a more stable source of revenue than income taxes. Even when people are not earning they must spend.
Fairness:

EVERYONE pays at the same rate.

Consume less – pay less. Consume more – pay more.

Sales taxes up to the poverty level are refunded with a “pre-bate’ making the system progressive. 

Regressive payroll taxes (Social Security and Medicaid) are eliminated.

Taxes are captured from those not currently paying taxes (underground, illegal, and unclaimed income).
Economic Growth and Competiveness:
Encourages personal savings and investment.

Eliminates hidden taxes in the cost of products. This makes U.S. products more competitive abroad.

Encourages capital invested abroad to be returned to the U.S. economy.
Compliance and Administration Costs: 

Compliance and administration costs greatly reduced.
III. Transition, Tradeoffs and Special Issues.
None. 
