-----Original Message-----

From: Kelley Elizabeth I [mailto:Elizabeth.I.Kelley@irs.gov] 

Sent: Thursday, April 07, 2005 4:37 PM

To: 'comments@taxreformpanel.gov'

Subject: Suggestion for Tax Reform

As an IRS employee, I see the results of the current complicated tax system daily.  I would suggest the following:

Salaried Taxpayers (i.e., those who receive a regular paycheck with taxes

deducted):  The IRS determine the "real" tax rates for salary ranges.  

Suggestion:  Have IRS calculate the effective tax rates for different tax rate schedules and look at the average.  A salaried employee would have that tax rate withheld from every paycheck (including awards, bonuses, etc.).  At the end of the tax year, they would not file a tax return, as they would have paid all taxes due during the year.  For most salaried employees, this would be a benefit and would stimulate the economy with more ready cash to spend during the year.  It would also be a benefit for those salaried employees who do not file a Schedule A, as they would reap the benefits of Schedule A filers.  The housing market continues to be one of the most productive and lucrative business entities -- not being able to deduct mortgage interest payments should not hinder taxpayers from looking to own their own home.  Mortgage companies would no longer have to calculate and issue 1098s, saving them large sums of money.  IRS would not longer have to corroborate 1098 deducations by comparing the 1098s from mortgage companies to what the taxpayer claims on their Schedule A, also reducing burden.

Thank you for the opportunity to provide this suggestion.
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