Response to request for comments by the 

Federal Tax Reform Panel on 

Feb. 16, 2005

Greg Slavens

Augusta, GA

03-05-2005

Individual Submission to Federal Tax Reform Panel 

1. Headaches, unnecessary complexity, and burdens that taxpayers - both individuals and businesses - face because of the existing system. 

Filling out my tax return, becasue I use Turbotax (TT) and file electronically, costs me time and money.  It takes several hours, even with TT to complete and verify my return.  I also have to corrall my wife EVERY year into giving me her paperwork, not that your panel can do anyting about that, but it is an extra burden put on me as a DIRECT result of having to fill out income tax returns!

2. Aspects of the tax system that are unfair. 

The tax code has been writen, and re-written, and re-written to benefit those that can figure out the loopholes and exploit them.  The rich can throw money into this investment or that land deal and try and hide their income, the middle and lower class can’t afford that luxury.

3. Specific examples of how the tax code distorts important business or personal decisions. 

I have several friends that are CPA’s and one recently relayed a story to me.  A client was interested in knowing what ramifications there were for him to claim a scratch-off lottery ticket for $150,000 that was won originally by his Grandfather-Inlaw (GFI).  It seems that the GFI was worried that he would have to report his earnings to the IRS and that would take him out of his current income tax bracket and change the amount of taxes he owed.  

SO instead of the GFI being able to relish in his good fortune, he had to immediately try and find a way to shelter his income.  THIS IS NOT RIGHT!!

Of course the list could go on, as my CPA friends have seen many individuals who have taken cash for odd jobs so that there was no paper trail to their income, people who would not use a bank, due to the requirements of the Know Your Customer laws and that any activity they have in a bank account could be used to try and find hidden income, etc…

These are just a few CONCRETE examples of how the Income based tax system can effect and distort the decisions individuals may make in their daily lives.

4. Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform. 

Goal 1:  Try and keep a bi-partisan approach to solving this issue, in other words, keep this from becoming a political issue.

Goal 2: Evaluate several different approaches to revenue-neutral tax reform.

Goal 3: Be open minded to RADICAL change if it is determined that it would benefit the country.  This would include, proposals that call for the abolishment of the IRS and the income tax altogether.

Goal 4:  Study the numbers of all plans introduced.

Goal 5: “Trust, But Verify”.  Don’t take a proposal at face value, make sure that you dig beneathh the surface of all plans that are presented and that the hyptoheses presented in these plans are valid and that the numbers are accurate.  
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