March 5, 2005

Subject: Comments on tax reform

Here are my thoughts as an individual. I believe they speak to the goals your panel was created to address.

A tax based upon income runs contrary to our capitalist system because it provides a disincentive to create wealth. Conversely, taxation based upon consumption encourages the individual to better manage their lifestyle and live within their means, while creating incentives to reduce waste and make investments.

To eliminate potential inequities, I suggest the basic necessities, food, housing, education, and medicine, be tax exempt and some form of tax credits be created to reward charitable contributions and actions that help make America more competitive in the global marketplace.

If we must have an income tax, let’s move Tax Day to the day before Election Day.

Respectfully submitted,

John R. Koestner

Palos Heights, IL

j.koestner@comcast.net

