







Brian Foster - Individual


A Response to a Request for Comments #1 by the Federal Tax Reform Panel on 

16 February 2005

by Brian Foster
Wichita, Kansas 67209

Email: baronvonfoster@earthlink.net
Date of submission: 5 March 2005


Tax Reform should be a very high priority in the business of the federal government. A serious address to reform of this nation’s current tax code can ensure that this country remains an economic superpower for years to come. The following responses are ordered by the relevant question.
Question 1: 

Unnecessary complexity? Over 30 pages of fine print exist in the instructions accompanying the “easy” 1040EZ individual tax form. Our tax code is quintessentially “complex”. The U.S. tax code is nearly seven times longer than the Bible. What about the taxpayer’s heavy burden? The IRS consumes more than 15 billion dollars doing the task of collecting taxes. Americans spend over 5 billion hours of time to fill out tax forms. An estimated 150 billion dollars from the private sector is spent just to comply with the tax code. These are draconian burdens that unnecessarily drain the economy and as such should be eliminated. Annual political manipulation of the tax code, for whatever reasons, is the culprit of this horrid complexity in my estimation.  


The purpose of the tax code should be to receive tax revenue as efficiently as possible. Costs of collection which are borne by both the government and private sector should be minimized. The tax code should be easy to understand even by lower than average Americans.

If a federal legislator wants to give money to particular constituents or businesses, then they should not use the tax code for their welfare program. If the legislator wants me to drive an electric car, then have the congressman pass a law that outlaws my gasoline powered car, or gives federal grants directly to the electric car companies. The bottom line is this…..Do not use the tax code for social engineering!
Question 2:

Ah yes, and what is it with this notion of “fairness”? The notion of “fairness” seems to be an all too common issue in politics. And ironically, or cynically it seems, that the more a politician is preoccupied with the notion of “fairness”, the more “unfair” the ever changing rules gets.  “Fairness”, or impartiality, means to me that one person is treated the same as another for any given year. 

As it pertains to taxes, the things that seem the most “unfair” to me is the fact that the tax code is so complex, wealthy people find it economically feasible to search for “loopholes” in the code to get out of paying taxes. I find it also “unfair” that poor people use things like the “Earned Income Credit”, where they can receive through the IRS, a refund check that is actually larger than what was taken from them in income taxes. Now I have no problem with aiding people in need, but welfare should have no place in the task of tax collection. The complexity issue, not to mention, allows people who have a tendency to cheat the system to slip through the cracks.

As far as the issue of “fairness” pertains to the tax code, I believe the implementation of the flat tax, which is what the income tax used to be, or the implementation of a consumption tax, also known as the “fair tax”, are about as “fair” as the tax code can get. Certainly, to get a majority of supporters, the implementation of the flat tax or fair tax would require a cutoff at the poverty level, such that the poor would not be burdened with “unfair” taxes. What is also required to get a majority of support for tax reform is marshalling all of the different reforming ideas of federal taxes under one banner, thereby forming one large, and unified voice for reform. The single movement for reform needs to be large enough to slay the juggernaut of the “status quo” inside the Washington beltway.
Question 3:

There is at least one personal issue that comes to mind as far as influences that taxes have on my decision making. In our county, a new 30 month 1 cent sales tax is being levied this July 1st. I will have my car loan paid off just under two years from now, and I was looking forward to purchasing a truck after I had my car paid off. I am now planning to wait one year longer to purchase a truck in order to escape paying an extra 200 to 400 dollars just for the privilege of buying a truck. You can’t tell me that taxes do not have an effect on economic decision making.
Question 4:
Resolutions:


· The panel should resolve to advise the complete annihilation of the current tax code. 

· The panel should resolve to advise the gradual implementation of a new tax code concurrent with the current tax code’s destruction, possibly for a period of four years.
· The panel should resolve to advise that a new tax code should be easy to understand by novices, difficult to circumvent by tax evaders, occupy as little time, effort and expense in taxpayer acquiescence. The tax code in question should promote individual savings and investment, should encourage economic growth, and should be as small a burden in compliance costs. The tax code in question should be certain and calculable for each new tax year. This facet of the tax code would necessarily preclude politicians from using the tax code for social engineering.
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