President’s Tax Reform Panel

Please note that I have works in the corporate tax world for over for some time and I should thank Congress for keeping me employed. 

But, for the reason I write is just to give you some of my ideas.

First, please keep it simple.  It seems with the new M3 requirements the IRS is trying to identify the difference, it (Congress) has caused between GAAP and Tax Accounting.  Why should I calculate depreciation once for book, three times for MARCS, AMT and ACE for Federal, and then calculate it several time more for the various State methods.

Along with all of the other various book to tax differences.

First, Depreciation should not because an AMT difference, my company has paid almost 2.5 mil in AMT solely because of depreciation, also caused by the rule to only allow the use of 90% of the AMT NOL, why.

Why not adopt a lower tax rate and use GAAP accounting as reported to the SEC? 
I know that the main push is for personal tax reform, I would suggest a modified flat rate.

Total compensation, less home interest and contributions equals taxable income.  If you make 10,000 or 10 million the rate is the same.   If this is the case I would suggest a rate of 10%.

On the value added tax, this would only work if you eliminated all state sales/use tax.   Set the rate at 15% or so, and then the states would get a cut based on the location of the transaction.  They in turn would roll it down to the Cities.
I know this is not as detailed as you would like, but I’m just throwing out a few ideas.

Thanks, for your time.

David Berkman

