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Thank you for the opportunity to provide the following comments.
1. As a college educated small business owner who works with numbers, I should be able to do my own taxes.  However, the complexity of the system and the fear of punishment for making an ”honest” mistake, causes me to pay a CPA to take care of completing the return forms.  The complexity is illustrated in the IRA web site that offers over 100 publications to help us complete our tax returns including:  Employer’s Tax Guide, Employer’s Supplemental Tax Guide, Employer’s Tax Guide to Fringe Benefits, and Travel Entertainment Gift & Car Expenses to name a few.  Over 200 pages of help that doesn’t include the instructions!  I don’t have the time and therefore must incur the cost of tax compliance (as well as pay the taxes).
2. When taxes are collected from wages, investments, and businesses a significant premium is required from the sector of the economy that is trying to create jobs, produce legal products, and compete in a global market.  However a large segment of the economy is missed – illegal industries (e.g. porn, drugs) and dishonest activities (tax cheaters).  The complex system has created millions of voluntary compliance points (individual tax payers) for a large inefficient IRS to monitor and police.  An additional unfair situation is that to get most tax breaks, you have to itemize – or in other words, apply for the deduction.  A large number of people do not itemize for various reasons including they are too poor to afford the help or are too intimidated to try to do it themselves.

3. A significant example of the tax code distorting a business decision is the business tax deduction of up to $100,000 for an SUV or light truck with a gross weight of at least 6,000 pounds that is used for more than 50 percent for business (Section 179 of the tax code).  There are a lot of Chevy Suburbans on the roads used for businesses that don’t really need that much capacity.  But to get a significant tax deduction (more importantly a reduction in the cost of doing business in a global market), many companies bought unneeded large SUVs and probably regret it today with current gas prices headed toward $2.00/gal.  
4. The goals for tax reform should be:

a. Is compliance easy and inexpensive.
b. Does the tax code reward job creation IN THE UNITED STATES.
c. Does the code take into account our global economy, does it help level the playing field – Chinese manufacturers do not pay US income taxes and payroll taxes.  But they could pay a US sales tax for instance.
d. Do not tax below the poverty level.
e. Remember that corporations do not pay taxes – employees, customers, and owners (i.e. mutual fund/401k’s) pay corporate taxes.  These taxes (and the compliance costs) are just another cost of doing business (a significant cost).  But every cost reduces job opportunities, employee compensation, returns on investment, and price reductions. 
f. Finally, use the K.I.S.S. method:  Keep It Simple Senator.

Thank you for your work on this important topic.
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