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Federal Tax Reform Panel,
There are many ideals and guidelines that should be followed with any method of collecting taxes in society, unfortunately Americas current method of collecting taxes via income taxes has strayed from these ideals and guidelines.  I will attempt to outline these ideals and guidelines within your four topics below: 

1. Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform. 

· Maximize the number of taxpayers and eliminate the opportunities for people to avoid paying there share of taxes.

· Minimize the amount of information employers and individual are required to provide the government.  It’s not really anyone else’s business what I do for a living, how much I make and what I spend my money on as long as my activities are within the law. Any tax code should keep that in mind.

· A well written tax code should not require any modifications in the future and if a modification is needed it should require more effort for congress to pass a tax amendment etc. so we don’t end up with the mess we currently have.

· Taxes should be apparent to the public. Anyone should be able to say how much they actually pay in taxes with little effort. 

· Welfare should be separate from the tax code.  If someone needs help due to a disability or with caring for their dependents, they should have to apply for aid outside of the tax code.  The same goes for businesses!

· The tax code should collect the most money for the least cost. This cost should include tax collection and tax compliance cost for businesses, individuals, federal government and state government.

· The tax code needs to allow employees to be competitive in a global market.  Employees currently have little control on how much they actually cost their employer and can not effectively compete in a world market because of this.

· The tax code should minimize the number of people who actually have to fill out paperwork to comply with the tax code.

· The tax code should discourage excessive debt and/or not penalize those who invest in our economy through bonds, savings, stocks etc.

· The tax code should help reduce the trade deficit, or at the least do no harm.
2. Headaches, unnecessary complexity, and burdens that taxpayers - both individuals and businesses - face because of the existing system.

· Individuals find it difficult to maintain the correct tax withholding amount on there paycheck so they often overpay taxes in fear of not withholding sufficient money and having to come up with the shortfall at tax time plus penalty fees.  This drains money from the economy throughout the year. 

· Employers are burdened by tax withholding rules and compliance. This can make the cost of doing business in the U.S. prohibitive and thus encourage companies to move work to other countries with cheaper total labor cost. 

· Alternate minimum tax was a bad fix and makes the taxes much more difficult.

· Taxpayers are required to maintain paperwork for tax purposes only.
3. Aspects of the tax system that are unfair.

· Complexity of tax code places excessive burden on individuals and businesses that make an effort to comply with the tax code.

· Non law abiding individuals can easily circumvent the current tax code

· Social engineering and/or socialism are not what this country should be about, but with the current tax code that is where it is heading.
4. Specific examples of how the tax code distorts important business or personal decisions.

· Social engineering and or socialism within the tax code often has taxpayers asking questions like the following:

· How many kids can I afford to have or should I have? Number of dependent deductions.
· Should I give to charity and if so how much and which charity? Itemized deductions or standard deductions.
· Should the company acquire the new plant or major business acquisition this year or next?

· Mortgage cost and fees are higher due to tax compliance and taxpayers feel obligated to pay these high costs due to the tax deduction.  This has increased the cost of homeownership and inflated home prices.
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