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1. Headaches, unnecessary complexity, and burdens that taxpayers - both individuals and businesses - face because of the existing system.

1. I think the text of this item expresses it well in general terms.  Other terms I’ve heard are: abject fear;  slavery;  and disincentive to work, save, and produce.

2. I have made an attempt to understand my tax obligation directly from the tax code and regulations.  After dozens of hours of reading, cross-referencing, and looking up terms, I determined it was impossible for me to come to any clear conclusions.   I have to rely on computer programs and expensive tax professionals to help, and hope they know what they’re doing.

3. The paperwork necessary to keep, file, and record for documentation and filing is, in itself, a huge robber of productivity for both individuals and businesses.

2. Aspects of the tax system that are unfair.

1. Individuals and small businesses suffer because of the huge bite that comes off the top of their productive labor.  Small businesses often can’t compete with larger businesses’ pay rates and benefits, due to the tax burden.  A wage-earner has difficulty saving and investing, after the government skims off 15 – 35% of his/her income.  Large businesses spend millions trying to stay in compliance.  On the whole, the productivity of the United States suffers.

2. In effect, the code is a form of social engineering, as per the ex-tax commissioner of 1954 (that far back!), that tends to suppress all but the wealthier people from operating freely in the economy.  Tax laws tend to reflect the needs and desires of the richest lobbyists of Congress.  I am not against wealth, per se, but see this obvious incongruence.

3. Specific examples of how the tax code distorts important business or personal decisions.

1. Business and personal investment decisions are skewed by tax implications.

2. Estate planning is dominated, not by common sense and desires of who should receive the estate, but by tax considerations.

3. Businesses go offshore to get more favorable tax treatment.


4. Wealthy investors invest offshore for the same reasons.

5. Many businesses operate “under the table”, in order to avoid taxes, at great inconvenience and legal peril.

4. Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform. 

1. Simplify the tax system (not necessarily the existing tax code) to the point that someone with a high school education will be able to grasp all the major points without difficulty.

2. Find a way to allow individuals to keep the money they make, and tax events, instead of people, while still allowing the poorer segments of society to have the needs of life.

3. Find a system that will have minimal administrative overhead.

4. Remain aloof from the obvious conflicts of interest that tax professionals (CPA’s, lawyers, and IRS employees) will bring to the table – instead use the results of carefully-researched independent studies.  Carefully consider Constitutional issues.

5. Find efficient and fair taxing methods from other countries (ex, Australia), and consider the merits of such methods.

Thanks for the opportunity to contribute my opinions.

