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SOCIAL SECURITY REFORM PROPOSAL   ©
ENSURING THE SOLVENCY OF SOCIAL SECURITY

“DELAYED SOCIAL SECURITY with RETIREMENT INVESTMENTS” (DSSRI)

1. All retirement annuities should be tax free!
2. Social Security is considered the national retirement safety net. It is 
meant to protect citizens from old age poverty while stimulating the economy 
with cash flow. Every employed citizen has the responsibility to contribute to SS.
3. “DSSRI” plans to retain SS benefits for all. No planned reductions. Plan to
 maintain current contribution percentages for both SS and Medicare.
4. Complement SS with voluntary “Personal Retirement Investment Accounts”
 (PRIA) to supplement their SS retirement annuity benefits.  
5. PRIA’s are tax free! It’s like getting a tax cut, it will stimulate the economy.
6. PRIA’s are inheritable!
7.  Solvency and viability of SS results from the delay in government 
payments for the individual’s SS annuity until their PRIA is drawn down and paid 
out. Allow the PRIA to be reduced at up to five times the individual’s standard SS 
benefit each year, when eligible for retirement benefits.  This should delay 
government SS contributions several years, because of the wealth accumulated in 
the PRIA will typically take several years to draw down the account. People could 
take the PRIA funds and reinvest them, distribute them or spend them as desired. 
It’s their choice! Wealthy will probably never need to tap into their SS annuity, 
therefore never pull funds from the government for their retirement, and they will be 
cheerfully accepting this PRIA option, because of the tax free incentives. The delay 
allows people to enjoy a higher standard of income in retirement and if some funds 
are reinvested instead of distributed or spent, then these funds will be available for 
long term benefits to supplement their SS standard annuity. Many will have delays of 
ten years or more, meaning they will not draw SS benefits until the age of 75 or later. 
It is recognized that many may not even reach the age when the SS would kick in 
and therefore not require government SS benefits to be paid out. However, any 
funds in their PRIA or reinvested into another account will be transferable and 
inheritable tax free. The individual accepts the risks to gain the PRIA benefits while 
contributing to the solvency of SS for everyone, as the national safety net. 
8. Allow PRIA’s to be withdrawn for a catastrophic life threatening health crisis for 
self or a dependent.
9. Allow the PRIA principle to be used as collateral for an interest bearing loan 
needed for certain important financial demands, such as education, or health.
10. If an individual does not participate in the tax free wealth building PRIA’s then 
they are still participating in spending money in the community, which is the 
important emphasis of stimulating the economy by increased cash circulation. This 
creates jobs and maintains businesses, which encourage investments and economic 
growth for all. Those without PRIA’s will still have the full SS benefits currently 
available, when eligible for retirement, as intended and when intended.

11. Recommend that the SS retirement benefits should be made separate from the 
welfare benefits and the compassionate support for those who require assistance; 
such as the handicapped, widowed and dependent children, etc. These 
humanitarian benefits should be part of the overall government budget from the 
general revenue, not dependent upon SS contributions from those employed.  This 
change reflects the concern that many US citizens require humanitarian support, yet 
their situation may very well be the result of political policies and should be an issue 
to be addressed by the voting public. Also, humanitarian support of US citizens 
should be a priority before distributing foreign aid. We must take care of our own 
house first.
12. Recommend that SS / Medicare contributions should be a percentage of the 
“total compensation” value of the employment payment made to the individual 
employed. I.E. remove the “capped” contribution value.  The payment of lower wage 
workers paying into the SS is the full percentage of their income; it has a far more 
personal impact than to someone who earns a much greater income than the 
capped level. Therefore, their “capped” payment is not at the same percentage of 
income compensation as the lower wage worker. The end result is that the higher 
earner keeps more of a percentage of their earnings than one who is on the lower 
wage scale trying to make end meet. This is not just class envy, but inherently unfair 
and favors those who would normally have more discretionary funds and could 
afford to pay their fair share, while it hurts those who don’t have the resources. 
DSSRI is a fair and balanced approach.
13. Recommend that everyone should participate in a PRIA even if they are 
imminently planning to retire. Tax free funds are an inviting incentive even if it only 
delays SS annuity several months. The delayed SS annuity value is worth more to 
the government budget than the potential of possible taxes gained on investments 
under the current IRS tax code.

14.  With a viable SS then the outlook is that increased annuity compensation could
 be possible in the future, rather than concern that the benefits will be reduced, 
because fewer participating workers are contributing funds for those currently 
retired.
15.  Essentially the “DSSRI” solves the unfunded liability problem associated with 
the SS trust fund, because of the delayed government payout. Some details 
proposed are subject to variation if adopted. It is requested that the options should 
be scored and validated against all alternative proposed solutions and recognized 
objections that persists should be addressed. These try to defend concerns about 
making any modifications to the current SS system. “DSSRI” will prove to be the 
most reasonable option proposed.
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Proposed ALTERNATIVE INCOME TAX REFORM PLAN 

“INVESTMENT FEE” TAX SYSTEM   (IFTS)   ©
(A SIMPLIFIED TAX SYSTEM!)
1. IFTS is proposed as an alternative concept to the current “IRS” 

A. IFTS allows for the elimination of the IRS system!



Phase out within 5 years)
B. Impose a simple 1% fee on all investments (stocks, bonds, mutual funds,
 commodities, real estate, art,  etc., as long as it is an investment, not a personal 
required consumable or living standard item. Personal home ownership is not an 
investment, therefore no IFTS.)
2. Apply 1% fee on all investment purchases, but no Tax on gains as a result of
 investment sales. Therefore gains are not taxed. Losses can’t be used to offset gains, which 
encourage better positive growth investments. The 1% fee on all investments will more than 
adequately provide necessary funding for governmental operations. Anticipate at least $3 
Trillion per year will be provided directly to the US Treasury just by the simple 1% fee. It 
eliminates the complex tax code and judifications, nor the need for special treatments and tax 
loopholes for certain individuals or industries. The simple Investment Fee Tax System 
applies for both individuals, as well as businesses. Treasury receipts of investment fees will 
reduce the national debt and create funding incentives to modernize infrastructures and grow 
the economy. This will grow a stable sovereign nation with security and safety, recognizing 
life, liberty and the pursuit of happiness. It assures solvency of USA trust funds for 
retirement benefits and health care for citizens of the USA.

3. Interest earned on savings accounts or stock dividends are considered re-

investments if retained in the account and is subject to the 1% fee.  If withdrawn no
 tax is paid. 

4. Inheritance is tax free.
5. The government pays back each investor an incentive payment of up to $100 reflecting
 the initial fee paid for investing the first $10,000. Therefore, the first $10,000 invested is
 tax free. Investments above that are subject to the 1% fee or a 3% to 10% fee for an
 investment in a foreign owned entity. No one has to invest, including those who have low 
income, but if anyone wants to take advantage of the growth and benefits that come from
 compound interest, or stock and bond growth, even if it were in “stable” government bonds, 
then the 1% fee applies. The fee is simply collected and sent immediately to the US Treasury 
electronically, directly from the market place. Simple rules, no forms and direct accounting 
of each purchase will eliminate the overwhelming bureaucratic structure and complications 
that have a negative impact on our lives and economy. 

6. Offset up to 30% of IFTS taxes paid by individuals to encourage charitable
 contributions to legitimate, recognized organizations. Eliminate direct government funding 
to charities and non-essential organizations, by letting citizens choose what is worthy to be 
supported, or not.
7. The investment fee approach is a better choice than the “FLAT Tax” which maintains 
the IRS bureaucracy. IFTS is better than the complex national sales tax (“FAIR TAX”) on 
consumables, which would have detrimental effect on our economy and a tendency of being 
unfair to those with low income.  IFTS is better than the European “Value Added Tax.” The 
1% Investment Fee Tax System makes gray market tax avoidance schemes obsolete. It 
avoids unnecessary complex tax courts and law enforcement actions that result from an 
unmanageable complex tax codes.
8. The IFTS is the only proposed tax system that does not demand compulsory participation 
and investments are considered “voluntary.” It is fair and balanced, and is more easily 
understood and implemented, while generating funds to operate all governmental functions 
and stimulate economic growth. A growing economy stimulates greater investments. It cuts 
over $600B burden of bureaucratic obligations and controls that limit our economic growth 
and freedoms. IFTS will make the USA more competitive in the world. Businesses will favor 
being established in the USA over unstable offshore options. Out-sourcing will be for the 
right reasons, not for tax policies.

Excess funds resulting from the Investment Fee Tax System will give the government 
flexibility to offer incentives to stimulate development and growth in specific areas; such as 
alternative energy, urban transportation, safety & security, education, health care, environment, 
etc.
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“INVESTMENT FEE TAX SYSTEM”    

CURRENT BUDGET IS REACHING TOWARD $2.5 T

1. Department of Commerce data indicates that in the “National Income & 
Product Accounts Table that the Current Receipts” is in the order of $1.5 T 

2. Treasury  Receipts from wages is approximately $800B 

3. NYSE daily volume is in the vicinity of 1.5 Billion shares traded 

4. NASDAQ daily volume is about 2 Billion shares traded

5. AMX contracts are in the Millions

6. NSX (Chicago ) in about 500 Millions per day

7. PHLX (Philadelphia) is around 7 Million shares per day

8. NY Mercantile Exchange contracts is around 160 Million daily

9. CME (Chicago Mercantile Exchange) contracts is around 600, 000 per year. 

10. Kansas City Board of Trade is about 300,000 trades per month

11. Pacific Exchange is around a Million per day.

Considering the above volume it seems to indicate that there are about 3.5 B shared
 per day traded, at approximately 5 days per week times 50 weeks means about 900
 B trades per year in just the stock exchanges alone. Roughly it can be estimated at
 1T trades per year on the exchanges.

This can be interpreted as a possibly assuming that if each transaction is 
conservatively estimated to be between$10 and $40 then the 1% Investment Fee
 Tax System would provide between $100B and $400B alone. Other contributors
 such as Real Estate, Treasures, business capitol investment,  dividends and 
interest reinvestment as well as other sources of “investments” should easily bring 
the total value collected by the US Treasury to more that $1T per year.

This means that the amount collected by the IFTS is well within the ball park of 
easily meeting the demands of funding the government operations. Therefore IFTS 
should be considered a valid option to be evaluated. IFTS should be validated 
and scored by the committee evaluating all potential alternatives to reform the
 current tax system.

It is important to note that the benefits include eliminating 17,000 pages of IRS code, 
3.5 Million words, 1100 forms and publications which represent a $600 B burden on
 the economy. The written code exceeds the King James Bible by 15 times. 

A 1% IFTS fee is a lot less than a 24% National Sales Tax or 24 % Flat Rate Income
 Tax and the complications associated with these alternative tax reform concepts. 
The insinuation has been made that the US Treasury would consider the complex 
European “Value Added Tax,” or VAT system, which is  counter productive. The 
IFTS can be easily phased in to replace the IRS. Tax reform is a must and the IFTS 
is more consistent with our American freedoms and responsibilities that we all enjoy,
 as well as being more representative of our capitalist economy, which is worthy of 
emulation by other nations.

Therefore it is requested that the proposed Investment Fee Tax System be fully
 evaluated to ensure that its full benefits are vented and a public discourse on how
 its application will be adopted and accepted. The phase in approach will allow a
clear reaction of the benefits of the IFTS and quickly show that the national debt is 
eliminated thereby removing a major unproductive burden that curtails our economic 
and progressive growth. Also by quickly funding the government obligations, such as
 the trust funds it leaves opportunities to provide incentives to grow the economy, as
 well as personal fortunes. 

It is requested that this proposal be submitted to the committee charged by the 
President to consider all alternatives for Income Tax Reform. It is requested that the
 evaluators of this proposal acknowledge this proposal is being considered and 
provide some feedback on the evaluation so as to ensure that the proposal is fully 
understood and appreciated. A one on one, in person, presentation could be made
 to the committee to encourage discussions as to the intent and considerations of 
flexible variations within the IFTS that could possibly meet the revenue objectives 
while encouraging a growing economy. Armed with the scored and validated data 
from the committee’s actuaries, that have access to the data needed to make 
the evaluation, it should be clear that the IFTS is the best alternative considered.     

Respectfully submitted,
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