To: The President’s Advisory Panel on Federal Tax Reform

From: Brooke Logan, An Individual who also wishes to be Self-Employed.

dioxine@yahoo.com
February 24, 2005

Subject: Request for Comments #1.
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The Honorable President’s Advisory Panel on Federal Tax Reform,

Thank you for this opportunity for the public to submit comments.  I will try to keep mine brief and within the outline of your requested information.
1. Headaches, unnecessary complexity, and burdens that taxpayers - both individuals and businesses - face because of the existing system.

I currently spend about 4-6 hours completing my taxes each year, and am never quite sure that I did them completely correctly.  As a one income family, we do not feel that we can afford to have our taxes prepared professionally, and I have found tax computer programs to be just as time consuming as preparing them manually. 

As for my potential business, the daunting prospect of figuring out the business part of the tax code has led me to not pursuing that dream. (I HAVE looked at the NUMEROUS publications by the IRS concerning this topic, and have been left little the wiser and more the confused!)  I would not earn enough after even just the 12.4% SS tax to be worth the headache, although the extra income would be appreciated.
My parents are fully self-employed and are considerably burdened by the current system.  My mother spends most of her time at the business in the months of February and March completing taxes, which takes her time away from the 
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business.  They do not have the luxury of having some remote employer cover half the cost of SS and Medicare, so must pay it all themselves, leaving a very small profit which prevents them from retiring, or even being able to hire an extra person.
2. Aspects of the tax system that are unfair.

As stated above, placing the entire burden of the social taxes upon the self-employed is unfair.

The poor must pay the full amount of social taxes, even though it is regressive.

Foreign countries make money for their social programs from their imports, but the USA does not on its exports.  Foreign goods are also more affordable, putting US companies and employees out of work, and at times even exporting the jobs overseas.

Taxes are hidden (such as the half paid by the employer) and as such are easy to raise without notice.

3. Specific examples of how the tax code distorts important business or personal decisions.

Currently, I am very careful to keep receipts of all our giving, either monetary or goods, so that we can get the greatest deduction.  This process really saps the joy out of the giving.   If I did not need to do such accounting, we would still give as much, and enjoy it more.  I also am burdened with guilt of attempting to 
Logan

squeeze every dollar out of the donation of goods, using calculators and tables that seem to inflate the value of these goods.
We are currently encouraged to NOT pay early on our home mortage, as we achieve a deduction of the interest paid.  If this deduction were no longer offered, we would pay off this debt sooner, and would be able to save for retirement more effectively. 

Also, as stated above, I have not moved forward with my business due to the complexity of tax compliance.

4. Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform. 

· End all paycheck deductions and replace all taxes (federal income and Social Security taxes: Personal, gift, estate, capital gains, alternative minimum, earned income tax credit, Social Security, Medicare, self-employment, and corporate taxes)
· Be revenue neutral

· Be truly progressive (no tax for the poor)

· End hidden embedded taxes on goods and services

· Encourage American manufacturing
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· Allow the freedom to CHOOSE to pay taxes (rebate for below poverty level, no tax on used goods-those who spend less, pay less)
· Encourage saving and investment

· Tax all fairly (no evasion by drug dealers, etc)-the more you spend the more you pay!

· Be easy to collect and to understand what is being paid
· Be more difficult to raise without the notice of the public.

· Not be subject to special interest groups.
Once again, thank you for accepting public input as you plan a solution to our current tax concerns.  

Your Fellow American,

Brooke Logan
