-----Original Message-----

From: JFran75119@aol.com [mailto:JFran75119@aol.com] 

Sent: Tuesday, March 22, 2005 12:35 PM

To: comments@taxreformpanel.gov

Subject: Fair Tax

Panel Members-

I am a CPA with a Master Degree in Taxation and have been practicing the tax law for almost 40 years. While I have earned a nice living from this profession, I have to admit that it is one of the most wasteful uses of citizens time and money in existence today in this country. Many of the tax incentives put in place to stimulate one economic activity or another rarely work. In fact, it frequently incents taxpayers to make the wrong economic choices-e.g. borrow vs. save. In addition, there is massive tax evasion by cash only businesses and illegal activities. The real crushing tax burden today is payroll taxes for social security and medicare which unduly burden the working poor. 

The Fair Tax proposal before you for a national sales tax would not only eliminate the millions of hours of wasted time and money, but it would capture the underground economy by taxing consumption. A consumption tax would also stimulate savings and reduce consumption. The proposal also have provisions to insure that the poor are not hurt by the new system. The fact of the matter is that today the working poor are being unduly burdened by the payroll taxes withheld for social security and medicare. Many of them don't pay a dime of income tax and haven't for years. 

It is long past the time when our antiquated and wasteful tax system be put to death. Yes, it will put millions of tax professionals out of business eventually. However, we are a smart lot and will figure out something more valuable to the economy to make a living.

Jeff Franzen

CPA,MST

