-----Original Message-----

From: MagnusL@aol.com [mailto:MagnusL@aol.com] 

Sent: Tuesday, March 15, 2005 6:30 AM

To: comments

Cc: field@hrc.org

Subject: President's Advisory Panel on Federal Tax Reform

Dear Panel Members, 

Attached to this email, in MS Word for PC (Windows)  format, please find my letter containing my suggestions as to how to make Federal Tax Reform more equitable. 

Respectfully, 

Leonard Magnus 

Leonard Magnus

125-10 Queens Blvd. Apt. 1701

Kew Gardens, NY 11415

Tel:  718-261-0427

Leonard Magnus

125-10 Queens Boulevard

Kew Gardens, New York, 11415

March 15, 2005

The President's Advisory Panel on Federal Tax Reform

Dear Panel Members and staff, 

I am writing to ask you to consider,  during your investigation and recommendation s on Federal Tax Reform, that the following situation is grossly unfair to partners of the same gender, such as myself and my partner of 21 years. 

Adverse Tax Consequences for Same-Sex Couples 

1. Health Insurance for Partners - A Taxing Proposition:  Employees pay income and payroll tax on the health insurance premiums their employers provide for domestic partners who do not otherwise qualify as dependents. Benefits for different-sex spouses are not subject to this tax. 

2. Flexible Spending Accounts Not So Flexible:  Employees can use flexible spending accounts to pay for a different-sex spouse's medical expenses, including eyeglasses, prescriptions, and co-pays, on a pre-tax basis. These accounts cannot be used for a same-sex partner, or even a same-sex spouse. 

3. Retirement Savings - Death and Taxes:  Tax treatment of retirement savings, such as those found in 401(k) plans, privileges spouses and penalizes same-sex couples. This means that on the death of a partner, the surviving partner is left not only with the same emotional loss that a different-sex spouse experiences, but also with an unfair tax bill. This is problem is made even more acute by the fact that same-sex couples are denied survivors' benefits under Social Security, even though they pay the same payroll taxes as heterosexual workers. 

4. Estate and Gift Taxes - Strangers Under the Law:  Different-sex spouses get a complete exemption from estate and gift taxes. But same-sex partners, even ones who are married in Massachusetts or parties to civil unions in Vermont, are treated as strangers under the tax code. So when a partner dies, their estate is subject to taxation. 

I am a tax paying, law abiding, loyal American, in a committed, 21 year relationship with another man.   There is no reason whatsoever in this day and age, why I must continue to be subject to the gross discrimination under the Federal tax code that currently exists.  I hope that in your investigations into tax code reform,  that you will recommend that these injustices be corrected. 

Sincerely, 

Leonard Magnus

