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March 29, 2005 


Jennifer H. Wales
March 29, 2005
Tax Panel
Dear Sir or Madam:
Thank you for providing me the opportunity to comment on current tax legislation.  I have four comments on current taxation, as follows:
1. Late filing/underpayment penalty:  My husband owns a small business, and we struggle with cash flow.  At times, we do not have the funds available to file various taxes on time.  We realize that this means that we incur a late file penalty.  My complaint is that in addition to a late filing charge, we also incur an “underpayment penalty” because we did not include the late charges (or possibly interest accrued).  I do not believe we should have both a late payment penalty and an underpayment penalty – this seems redundant and unfair.

2. Alternative family penalties:  As a married couple, my husband and I enjoy the various reductions in taxes that we can take advantage of by filing jointly.  I also appreciate the benefits we have not used, but will in future (tax free transfer of property and death benefits)  I think it only fair that alternative families who are similarly situated should have the same advantages that we do.  This means families that do not have the option of marriage available to them, but by intent and actions show that they are a true family, i.e, gay and lesbian couples.  It is a fact that they are a part of this country’s economic growth, and the government should acknowledge this fact through tax law.

3. CPA licensing:  I am an insurance agent in PA.  As such, I need to receive and renew my licensing on a regular basis in order to accurately provide services to clients.   Why do states require that people selling insurance have licenses, but people preparing other people’s taxes do not?  We have incurred literally thousands of dollars in penalties because of incorrectly reported tax liabilities, and all because we chose a vendor that did not have sufficient training or ethics.  I request that CPA’s be required to have federal licenses in order to bill themselves as such.
4. Taxes in General:  There is no doubt that this panel is necessary.  Tax law has become so arcane that the average American (including me) is not comfortable preparing their own taxes, either because they feel they would miss out on possible reductions or because they incur too much liability by doing so.  This is patently unfair.  I would absolutely agree with a system of taxation that is directly correlated to the purchases an individual makes.  A luxury item should be taxed at a higher rate than a commodity, and everyone who makes purchasing decisions would be subject to the same taxes.

Thank you again for providing me with the opportunity for comment.

Sincerely,
Jennifer H. Wales
Cc:
Human Rights Organization
1257 Quarry Hall Road, PO Box 1012 • Worcester, PA • 19490

Phone: 267-471-6168 (m)
Fax:  610-584-1307
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