86961 Worthington Drive

Yulee, FL 32097

(904) 225-0014

March 14, 2005

Tax Reform Panel

What Marriage Penalty?
To Whom it May Concern,

   In reviewing my tax books for the last 4 years, and trying to figure out this whole Marriage Penalty issue, which has always confused me, this is what I found.

If there were 2 brothers living next door to each other, one single and one married, each earning $40,000 annually, filing IRS Form 1040 using standard deductions and exemptions, here is the result:

	Tax Year
	Taxable Income

if Single
	Tax Due
	Taxable Income

if married
	Tax Due
	% More for Single

	2000
	$32,800
	$5,779
	$27,050
	$4,061
	42%

	2001
	$32,550
	$5,577
	$26,600
	$3,994
	40%

	2002
	$32,300
	$5,074
	$26,150
	$3,325
	53%

	2003
	$32,200
	$4,866
	$24,400
	$2,964
	64%


Total taxes paid in 4 years:    Single: $21,296            Married: $14,344

  Just by being married, one brother paid $6,952 less than his single brother. This means that the single brother paid 48.4% MORE taxes than the married brother. How is this a marriage penalty? These figures don’t even take into account ADDITIONAL exemptions or credits that the married couple may get for any children.  It looks to me like the single person has the penalty.

  I then thought that maybe this was unrealistic, since a married couple would probably both be earning an income. Maybe that would affect the outcome and show me the penalty. I took the same assumptions from above, but had the spouse of the married brother earn $20,000 annually, in addition to her husbands $40,000. I did the computations using standard deductions and exemptions to figure out what they would pay being married, and what they would pay if they were just single and living together. 

Here are those results:

	Tax Year
	Married

Taxable Income
	Tax

Due
	His Taxable

Income
	Tax

Due
	Her Taxable

Income
	Tax

Due
	Total Tax

if  single

	2000
	$47,050
	$7,481
	$32,800
	$5,779
	$12,800
	$1,924
	$7,703

	2001
	$46,600
	$7,172
	$32,550
	$5,577
	$12,550
	$1,886
	$7,463

	2002
	$46,150
	$6,326
	$32,300
	$5,074
	$12,300
	$1,549
	$6,623

	2003
	$44,400
	$5,964
	$32,200
	$4,866
	$12,200
	$1484
	$6,350


The difference:   Married: $26,943                               If both were single: $28,139

Again, those that are SINGLE are paying a higher percentage of the taxes. The whole marriage penalty is ridiculous. THERE IS NO MARRIAGE PENALTY! This couple would pay 4.2% less on the same earnings, just by being married! 

    So are you wondering what the single brother would be paying in taxes if he happened to be the one making $60,000 instead of his brother and sister-in-law? Here are those results after standard deductions and exemptions:

	Tax Year
	Taxable Income
	Tax Due

	2000
	$52,800
	$11,379

	2001
	$52,550
	$11,077

	2002
	$52,300
	$10,474

	2003
	$52,200
	$9,866


Grand total for being single and making $60,000:  $42,796!

Let’s review! Married and making $60,000 combined income means you pay $26,943 and if single you pay $42,796. That, once again, means that the single person is paying $15,853 more than his married brother would pay. This time the SINGLE PENALTY is that you pay 58.8% more in taxes. It doesn’t add up. What does George W. Bush or any other politician mean by the marriage penalty?

   These are all simple figures calculated as easily as possible to show the facts. I used my IRS tax return books that I have saved from year to year. I’m sure you may have the same books in your files and can easily verify my calculations. This is all before you start throwing in tax credits for children. Single people are also paying additional taxes to send these kids, of the people getting the tax credits, to school. 

   The question now is, what can be done to make the tax system in the United States a fair system for ALL Americans and not those with special interests. If anyone can use the same examples and show me how the married person is being penalized, I’d like to see it. Can you please investigate this supposed “Penalty” and make the tax system fair to all Americans. I have written to various members of Congress and the President himself, but nobody has responded regarding this issue.

Sincerely,
Timothy R. McVeigh

-----Original Message-----

From: TRMComms@aol.com [mailto:TRMComms@aol.com] 

Sent: Monday, March 14, 2005 2:11 PM

To: comments

Cc: field@hrc.org

Subject: Current Tax Systen not fair to Single People

Good Afternoon,

    Please find my attached letter regarding the current tax system to include in your review.

Thank you,

   Timothy R. McVeigh

