-----Original Message-----

From: 7 8 [mailto:wheelsofpolished@hotmail.com] 

Sent: Monday, March 14, 2005 1:12 PM

To: comments@taxreformpanel.gov

Subject: stop the unfair tax treatment of gay people

I think the federal tax system is currently unfair because of its treatment 

of gay people.  Right now there are many problems with the tax system for 

gay couples, and as a country committed to the principle of equality, we 

should address these problems.  Currently, employees pay income and payroll 

tax on the health insurance premiums their employers provide for domestic 

partners who do not otherwise qualify as dependents, while benefits for 

different-sex spouses are not subject to this tax.  Employees can use 

flexible spending accounts to pay for a different-sex spouse's medical 

expenses, including eyeglasses, prescriptions, and co-pays, on a pre-tax 

basis. These accounts cannot be used for a same-sex partner, or even a 

same-sex spouse.

Also, tax treatment of retirement savings, such as those found in 401(k) 

plans, privileges spouses and penalizes same-sex couples. This means that on

the death of a partner, the surviving partner is left not only with the same

emotional loss that a different-sex spouse experiences, but also with an 

unfair tax bill. This is problem is made even more acute by the fact that 

same-sex couples are denied survivors' benefits under Social Security, even 

though they pay the same payroll taxes as heterosexual workers.

And, while different-sex spouses get a complete exemption from estate and 

gift taxes, same-sex partners, even ones who are married in Massachusetts or

parties to civil unions in Vermont, are treated as strangers under the tax 

code. So when a partner dies, their estate is subject to taxation.

Finally, the child of a gay couple may not be legally recognized as a 

dependent for tax purposes.

Although I am not gay, I firmly believe that these inequalities are wrong.  

Please make sure the tax code treats all couples equally, gay or straight.  

Thank you.

Sincerely,

Rachel Hayward

1424 Noyes St.

Evanston, IL 60201

