Response to request for comments by the Federal Tax Reform Panel on Feb. 16, 2005

John R Sepulveda

Sat March12, 2005

NY 11967

Individual Submission to Federal Tax Reform Panel
John R Sepulveda 

3/12/05

1. Headaches, unnecessary complexity, and burdens that taxpayers - both individuals and businesses - face because of the existing system.

The existing tax system causes unnecessary complexity, and that burdens taxpayers. This includes causing the taxpayer to feel like a criminal and have undue stress every tax season. It also causes law enforcement to make potential criminals out of every taxpayer struggling to decipher the current tax code. It is an unfair burden both psychologically and financially on the middle class and on the poor.

2. Aspects of the tax system that are unfair.

The wealthy are able to afford accountants and are able to invest their money in ways to protect themselves from paying high taxes. This has been demonstrated over the history of the US income tax system. For example Mrs. T Heinz-Kerry last year was reported to be paying approximately an effective 12% tax rate. This is less than 1/3 the tax rate anyone I know pays. Yet as middle class or poor people we do not have the resources to reduce our tax-burden in the manner that she does.

3. Specific examples of how the tax code distorts important business or personal decisions.

Currently Corporate taxes or compliance costs are hidden in retail prices. This hurts us by making us less competitive. If competition does not allow prices to rise, corporations lower labor costs, hurting those who can least afford to lose their jobs. Cause, like hell if the CEO’s will layoff themselves. Finally, if prices are as high as competition allows and labor costs are as low as practical, profits/dividends to shareholders are driven down, thereby hurting retirement savings for moms-and-pops 401k’s and pension funds invested in Corporate America. 

4. Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform.

The panel should try and achieve goals such as making the code less complex, as well as making it so that our businesses are more competitive. It should also try to achieve ending corporate taxes and compliance costs hidden in the retail cost of goods and services, and fully funding the federal government while fulfilling the promise of Social Security and Medicare. It should find ways of making our citizens keep more of their money and feel empowered to drive the economy by investing. It must make us more competitive in today’s global economy, for if we are not then the IRS will not be able to collect tax money from a country that is unemployed.
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