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I own a small business that employs about 19 people.  Every two weeks I run the payroll, which takes me approximately 2 hours using Quickbooks software.  The subscription to the payroll program costs about $200 per year, but is far less expensive than using a payroll service.  Needless to say, if it weren’t for the calculations necessary to figure proper withholding amounts and payroll taxes, running payroll would take minutes as opposed to hours, and would not require a software program.

After creating paychecks, my next task is to fill out the paperwork necessary to deposit the payroll taxes for which I as the employer am responsible. Of course, I then have to make a trip to the bank to make the deposits.

Multiply the above by 26, and it becomes evident that a significant amount of time is spent satisfying employment related IRS requirements, time that can hardly be termed productive.

Every quarter, I am required to file Form 941 for the IRS, just one more tax related task.

At the end of the year, because my business is a LLC, I have to prepare and file Form 1065 Partnership Return.  As with the payroll, I use a software program to do this, and then keep my fingers crossed that I haven’t made a mistake.  Using a CPA would cost me in excess of $1000, an expense I cannot afford.

After completing my business return, I then have to do my personal Form 1040.  Again I use a software program to complete this task, saving me another $1000.  The end result is that preparing my own tax returns saves me a lot of out of pocket expense, but takes weeks to complete.  I am sure large companies which employ tax experts are able to reduce their tax liability significantly by utilizing the many tax loopholes they have succeeded in  inserting into the IRS Code over many years, but I, as a small business man, just pay what I think I owe, and then hope I haven’t done anything to cause “the dreaded audit.”

In conclusion, the current system is ludicrous.  It requires thousands of people and billions of dollars to enforce, and only taxes honest people.  Surely there is a better way to share the expense of running the government!!

Respectfully submitted,

Roger Alley
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