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Thank you.

Larry Whittington

Dear Chairman Mack and Tax Reform Panel members,
The income tax is a major obstacle to creating a new business.  Startup expenses and slim margins make starting a new business difficult at best.  The income tax, too often, deals a mortal blow.
In years past, I started a software business.  Personal savings were used to develop a software product and to market it nationally.  Sales were made.  Sales increased.  The client base grew.  The business grew to verge on expansion and the hiring of new employees. The business approached critical mass.  Business prospects were bright.  An IPO was in sight.
One dark day, the accountant reported how much the company owed in income taxes.  The check was written.  At that one stroke of a pen, the IRS sucked all the wind out of the company sails.  
The money was gone to hire new employees.  The money was gone to do more marketing.  The money was gone to fund product enhancement.  The IRS and the income tax sucked the life out of a budding enterprise.
With resources depleted and company funds spent on income tax, there was no option but to let the company die.  The new jobs were not created.  The purchases from the phone company ceased.  Purchases from the printing company, the advertising company, the accounting firm, the courier service, the Post Office and the bank ceased as well.  The company folded.  
A company with a world of potential was eliminated..  by income taxes.  

This report is only one of many that could be made.  One can only wonder at how many other entrepreneurs could tell the same story.
Our income tax system is a pox upon start-up businesses.  Income taxes are a huge impediment to business creation, investment and growth.  Our system of taxing income keeps the American economy from pulsing with new corporate blood and millions of new jobs.
The consumption tax proposed by the Fair Tax Plan would have allowed the company to survive.  The new jobs would have been created.  The purchase of business services would have continued.  A new symbol would have shown up in the stock market.  The American economy would have grown.  And our government would have remained fully funded.

Please consider the Fair Tax Plan, HR 25 / S 25.
Thank you.
Larry Whittington
