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March 11, 2005

The President's Advisory Panel on Federal Tax Reform 
1440 New York Avenue NW 
Suite 2100 
Washington, DC 20220 

Dear Sir or Madam:

This letter is being submitted to the President’s Advisory Panel on Federal Tax Reform to express what I, as a citizen of The United States, expect from the Federal Tax Reform. 


The current tax code utilized by the Federal Government is outdated, too cumbersome, and quite frankly unfair. The United States has come to a critical point and needs to find a new and improved way to finance the country’s budget. 

1. Headaches, unnecessary complexity, and burdens that taxpayers – both individuals and businesses – face because of the existing system.

Having to calculate each person’s tax liability yearly is the first headache. This headache is for both, the government and the individual. How can a family, individual, or business accurately plan without knowing their tax liability until the year is over. Yes, individuals can estimate, calculate, and make some decisions to help project their tax liability, but until the appropriate paperwork and forms are completed the individual does not know what the tax liability was for the previous year. The length and size of the IRS tax code is another indicator of the complexity of this system.  

Another problem is not understanding how the system works. For example the poor or nontaxpayer, does not realize they don’t pay federal income tax. They are confused because each pay period taxes are taken from them. There is a lack of education of the IRS tax code. If the Federal Government cannot explain this code at an 8th grade level, then it is too complex. 

2. Aspects of the tax system that are unfair.


The 16th amendment allowing incomes to be taxed opened the door to a system of unfairness and has ultimately led to class warfare. Equal pain, not equal amount. Income should not be the deciding factor on how much money an individual should pay into the system. An individual earning $220K is entitled to this amount primarily, because her employer has obviously decided her skills are worth this amount. Why penalize her for making a large income. This high income earner does not get a choice in how to spend a portion of her income. Not being able to choose how to be taxed is unfair. 

3. Specific examples of how the tax code distorts important business or personal decisions.


Again, as stated above in paragraph one, the individual does not know or understand what their tax liability will be until they file. This filing comes a year late. For example my wife and I have decided to live on 1 income. Last year we took as many deductions as possible on the W-4 (BY LAW) and yet still had a refund. Getting a refund every year is ridiculous. This money could have been used to help decrease car debt, pay for pre-school tuition for my son. The bottom line, this money would have been very useful each month. I was forced to pay into the system, just to get it back, and therefore created a distorted view of my family’s financial situation. This year will be the same, I am projecting a refund, again, and yet I cannot use this money until I file next year. Unless there is something in the guidelines that allows me to take this money. Finding this guideline would be another reason why it must be simplified. The fact that I don’t know what I can or cannot do means this is a problematic system. 

4. Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform.

Here are some goals to be achieved in this process.

1. Create a fair system

2. Close the strength of lobbyist groups and big business by empowering the people 

3. Keep it simple – It is not sophisticated to have a complex financial income revenue machine that no one can understand.

4. Keep the public informed and educated

5. Stop this idea that Americans have deep pockets, “So lets tax them more”

Thank you for this opportunity to send my comments to the panel.   
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Garrett D. Craig

(March 11, 2005)


