-----Original Message-----

From: Jamesaschroeder@aol.com [mailto:Jamesaschroeder@aol.com] 

Sent: Wednesday, March 09, 2005 11:11 AM

To: comments

Subject: AMT

The Alternative Minimum Tax (AMT) should be eliminated.    

I invest in Real Estate and have no idea how to determine the after tax return on investment because there are to tax systems.  First, there is the regular tax,  This system is fine.  It provides a system for depreciation and for capital gains treatment.  It also allows for 1031 like kind

exchanges which allow the investor to defer taxes,    

AMT is a second system that even my CPA can't  project the tax impact of any buy or sell decisions that I try to make.  My CPA can only run a computer program and nobody can explain it to me.  I am totally lost under AMT and it

discourages me from making business decisions.    

For example, the AMT has a different depreciation life and subsequently causes a different cost basis.  (i.e. the cost basis is the original purchase price less the accumulated depreciation.)  Upon doing a 1031 like kind exchange, the replacement property assumes the cost basis of the relinquished property plus any additional investment made on the replacement property.  However, with AMT and regular tax, I find it impossible to figure

my cost basis.    

The AMT is an unfair tax and is way too complicated.    

Any program to gradually eliminate this tax will cause further complications and business decisions to invest will still be discouraged.  The only way to stimulate business investments is to eliminate AMT completely and

immediately!    

My contact information is as follows:    

James A. Schroeder    

Managing General Partner    

SAJ Family LP    

16326 Gulf Blvd. #302    

Redington Beach, Florida 33708    

Ph. 727-397-7674    

Email: jamesaschroeder@aol.com

