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Comments are being made by Gregory Haggquist, CEO of TRAPTEK,LLC. The comments are from both personal and business tax experience.

1. Headaches, unnecessary complexity, and burdens that taxpayers - both individuals and businesses - face because of the existing system.

The present tax code places the burden on the individual and the business owner to determine how much tax one must pay. Thus the individual and the business owner must painfully every year determine what they owe to the government. This burden personally takes me 3 full weeks of time to file both my personal and business tax forms. Along with my time I hire an accountant to review all the forms I have to file. This years business tax return is in excess of 100 pages and the personal return in excess of 50 pages. The complexity of the code is such that it is difficult to determine what forms need to be filled out and how to complete them. Each year I make an honest attempt to file properly, but I honestly believe I make mistakes every year. Most of the times the mistakes are in the IRS favor.

I would prefer to spend my time on growing my business and creating jobs for my community. I would prefer to have the system tell me how much I need to pay and have at most just one form to fill out. There is no reason we should have such a complex system. There is no excuse or argument you could give me to validate the present tax system.

2. Aspects of the tax system that are unfair.

The present aspect of the tax system that is unfair is based on what is and how it is taxed. The present system taxes income. By taxing income the system is telling it’s citizens that saving money is bad and spending money is good. The deductions based system rewards a spender and punishes the saver. It entices the tax payer to increase deductions by buying a bigger house, and adds a level of complexity to how the tax payer should save his money. Should he put it into a retirement account, a medical account, or an educational account? The tax payer is forced to determine well in advance of his financial needs how to plan for those needs. Thus if he makes a good decisions in one account and gets a larger return for say retirement, but did poorly in the education account for his children he has no easy way to adjust his returns. Thus each account must be treated as a stand-alone entity reducing the diversification of his investments. Further, investment savings outside of these special accounts has an added complication of determining to take profits or not based on the length of ownership of the investment. Many a times I held on to investments too long to try and reduce my tax payments. I should not have to have a tax variable in my investment decisions. I should be allowed to invest without consideration as to what account will grow the fastest. I should be able to look at my future needs as a whole and grow the entire portfolio with the wide diversification possible. 

3. Specific examples of how the tax code distorts important business or personal decisions.

The present tax code creates an added variable to any financial situation. The question always asked is what is the tax consequences to my actions. In order to answer this question many a times one needs to contact a professional, such as, a tax lawyer or an accountant. This slows down the decision making process and adds cost. Specific examples are when I am hiring a person the first thing I look at is the added tax liability when hiring that person and the added work to handle the tax paper work. Another example is whenever I am deciding on selling an investment I look at the tax consequences to that sale. By adding the tax variable to financial and business decisions the decision making process is slowed down and burden some. Some times it is easier not to do something just to avoid the headache of understanding what would needed to be done.

4. Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform. 

The main goal of the panel should be to make tax collection easy on the taxpayers. The system should not burden the taxpayer with determining what should be paid. The system should be fair collecting all taxes in one simple method. The tax variable should be taken out of making financial and business decisions. And the system should reward people who save and punish people who spend.

In closing the present tax system needs to be changed. We need to free our society from the burden of the present tax system. We need to produce a system which stimulates savings and economic growth.
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